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PROPERTY TAX BILLS 
 IN THE 2011 TEXAS LEGISLATURE  

REGULAR SESSION 
 

June 19, 2011 
 

The legislature’s regular session has come to a close. Bills passed during the session are 
summarized below under the heading Bills Enacted. Governor Perry has signed all the bills  
on this list (except for the proposals to amend the Constitution, which do not require the 
Governor’s signature). Bills that did not pass are summarized under the heading Dead Bills (in 
gray type) farther down in this report. 

 
Bills Enacted 

 
Exemptions 

 
S.J.R. 14     
Author: Van de Putte 
Amends/Enacts: Art. VIII, § 1-b Texas Constitution 
Status: Passed by both houses subject to voter appr oval on November 8, 2011 
Effective: January 1, 2012 
 
If a severely disabled veteran who receives the total homestead exemption dies, his surviving 
spouse can continue to receive the exemption on the same homestead. The property will have 
to be the spouse’s homestead at the time the veteran dies. A surviving spouse can apply for the 
exemption for a tax year anytime up until one year after the delinquency date for that year’s 
taxes. The surviving spouse will lose the exemption if she remarries. If she moves, she will be 
able to transfer the dollar amount of the exemption to a new homestead (e.g., if the taxable 
value of the first homestead was $100,000 before the exemption, she could claim an exemption 
of $100,000 on the new homestead). The appraisal district that appraises the first homestead 
will give her a written certificate containing the information that the other appraisal district will 
need in order to determine the amount of the exemption for the second homestead.     
 
S.B. 201         
Author: Uresti 
Amends/Enacts: §§11.42, 26.10 and 26.1125 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: January 1, 2012 
 
 If the residence homestead of a severely disabled veteran qualifies for a total homestead 
exemption on January 1 of a year but ceases to qualify at some point during the year, the 
exemption will be prorated in proportion to the time that the property ceases to qualify.  If a 
property does not qualify for the exemption on January 1 but qualifies later in the year, the 
property will receive a prorated exemption for the year.      
 
H.B. 252     
Author: Hilderbran 
Amends/Enacts: §§11.43, 11.432 and 25.08 Tax Code 
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Status: Passed by both houses; signed by Governor  
Effective: September 1, 2011  
 
A person applying for a residence-homestead exemption for a property will have to provide 
some evidence that he lives there. He will have to provide the appraisal district with a copy of 
his driver’s license or state-issued identification card and a vehicle registration receipt. If the 
property owner does not own a vehicle, he can provide an affidavit to that effect and a utility bill 
in his name for the property. Both documents will have to show the address of the property that 
is the subject of the exemption application. If an applicant for a senior/disabled exemption is not 
specifically identified as an owner of the property in the county’s deed records, he will need to 
provide “an affidavit or other compelling evidence” establishing that he owns some interest in 
the property. An application for a residence-homestead exemption will have to be signed by the 
applicant and will have to state that the applicant does not claim a residence homestead 
exemption for another property either in Texas or outside the state.  
A manufactured home and the land on which it is located can both qualify for a residence 
homestead exemption and related benefits, even if the land is owned by two or more individuals 
and the owner of the home is only one of them. It will not matter whether the home is treated as 
real or personal property. The home must be the applicant’s principal residence. If the home 
and the land are listed separately in the appraisal records, an exemption will be applied to both 
the home and the land and prorated in proportion to their respective values. In addition to a 
statement of ownership and location, someone applying for an exemption for a manufactured 
home will have to provide the appraisal district with a copy of a purchase contract or payment 
receipt showing that the applicant is the purchaser of the home. If the applicant does not have 
either document he can provide an affidavit stating that: 1) he is the owner of the home; 2) the 
seller did not give him a contract; and 3) he cannot find the seller to request a contract. If the 
appraisal district contacts the TDHCA and verifies that the applicant owns the home, the 
applicant will not have to file any of these documents with his application.    
 
S.B. 402     
Author: West 
Amends/Enacts: §§11.1827, 11.43 and 23.21 Tax Code;  Chapter 373B Local Government 
Code 
Status: Passed by both houses; signed by Governor 
Effective: January 1, 2012 
 
This bill will allow a city or county to create a “community land trust,” a nonprofit organization 
that would acquire and hold land for the purpose of developing affordable housing. The 
governing body of any taxing unit can adopt an exemption for land and housing units owned by 
community land trusts for the purpose of selling or leasing housing units to qualified low-income 
people.�Property may not be exempted after the third anniversary of the date a community land 
trust acquires it unless the trust is offering to sell or lease or is leasing the property. If adopted 
by a taxing unit, the exemption would also apply to a trust’s administrative offices (without the 
three-year limitation). The trust would have to have an annual independent audit of the sources 
and uses of its funds. This bill is also discussed under the heading Appraisals.  
 
 S.B. 516     
Author: Patrick 
Amends/Enacts: §§11.131, 11.431 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: January 1, 2012 (subject to voter approv al of S.J.R. 14) 
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S.B. 540     
Author Van de Putte 
Amends/Enacts: 
Status: Passed by both houses; signed by Governor 
Effective: Immediately 
 
The comptroller will study the fiscal impact of adjusting the maximum disabled veterans’ 
exemption from year to year in proportion to changes in residence-homestead values. 
Specifically, she will consider how the state and local governments would have been affected 
over the last ten years if the maximum amount of the exemption had been adjusted from year to 
year in each appraisal district in proportion to changes in the average market price for 
homesteads in the district.  
 
H.B. 645     
Author: Orr 
Amends/Enacts: §11.43 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: September 1, 2011  
 
A charitable organization applying for an exemption can use its federal tax identification number 
on the application form as an alternative to using an individual’s social security number or 
driver’s license number.  
 
S.B. 1120 
Author: Seliger 
Amends/Enacts: §431.102 Transportation Code 
Status: Passed by both houses; signed by Governor 
Effective: Immediately 
 
The Transportation Code generally provides that the property of a local government corporation 
is exempt from taxation. This bill creates an exception and allows the taxation of property of a 
local government corporation created by a municipal power agency created under Subchapter 
C, Chapter 163, Utilities Code if the property is located outside of the boundaries of each of the 
municipalities that created the municipal power agency.   
 
H.B. 2280     
Author: Eiland 
Amends/Enacts: §11.31 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: Immediately  
 
The TCEQ’s advisory committee on pollution-control exemptions will have to include at least 
one representative of a school district or junior-college district in which property is located that is 
(or was) subject to the exemption.                 
 
H.B. 3133      
Author: Rodriguez 
Amends:§§11.1811, 11.1825, 23.21 and 23.55 Tax Code  
Status: Passed by both houses; signed by Governor 
Effective: Immediately (rollback exemption applies to conveyances occurring after 
effective date; other provisions apply for 2011 tax  year) 
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This bill concerns a circumstance in which a property receiving a low-income housing exemption 
under §11.1825 is transferred to Habitat for Humanity or a similar organization described by 
§11.181. The transfer will not interfere with the low-income housing exemption. Once 
transferred to Habitat for Humanity, the property can receive an exemption under §11.181, but 
for only a limited time. The exemption will end after the fifth anniversary of the date on which the 
transferring organization acquired the property.  
If open-space agricultural land is acquired by Habitat for Humanity and converted to a tax-
exempt use, the land will also be exempt from rollback taxes by all taxing units except the 
county and the school district. The governing bodies of the county and the school district will 
have the option of waiving the rollback taxes due to those taxing units.     
Additionally, with respect to the low-income housing exemption, the bill states that a rental 
housing project may qualify for the exemption� � regardless of whether the housing project 
consists of multifamily or single-family dwellings.” 
This bill is also disused under the heading Appraisals.        
 
 

Appraisals  
 
S.J.R. 16     
Author: Estes 
Amends/Enacts: Art. VIII, §1-d-1 Texas Constitution  
Status: Passed by both houses subject to voter appr oval on November 8, 2011 
Effective: January 1, 2012 
 
If approved by the voters, this proposed constitutional amendment and related bill will allow an 
owner of 1-d-1 agricultural or timber land to change its use to “water stewardship” and keep his 
tax break. The rules applicable to water-stewardship land will be similar to those applicable to 
wildlife-management land. Land will have to be used in at least three ways to promote and 
sustain water quality and conservation of water resources. The Parks and Wildlife Department 
and the Comptroller will adopt standards that will; include size limitations for water-stewardship 
lands; require that the land possess specific water-related attributes; and specify the degree to 
which the land may be developed. The standards may also require the property owner to 
develop a written management plan.   
 
S.B. 402     
Author: West 
Amends/Enacts: §§11.1827, 11.43 and 23.21 Tax Code;  Chapter 373B Local Government 
Code 
Status: Passed by both houses; signed by Governor 
Effective: January 1, 2012 
 
This bill will allow a city or county to create a “community land trust,” a nonprofit organization 
that will acquire and hold land for the purpose of developing affordable housing. Any taxing unit 
will be able to adopt an exemption for properties owned by community land trusts for the 
purpose of selling or leasing housing units to qualified low-income people. If land or housing 
units are leased to qualified low-income people but still taxed by some taxing units, the 
appraisal district appraising the property will have to take into account any restrictions on rents 
and the use of the property. If someone acquires a housing unit from a community land trust on 
land leased from the trust, the appraisal district appraising the unit will have to take into account 
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any restrictions limiting the owner’s right to sell the unit. This bill is also discussed under the 
heading Exemptions.  
 
S.B. 449     
Author: Watson and Estes 
Amends/Enacts: §§23.51, 23.52, 23.5215, 23.56 and 2 3.60 Tax Code 
Status: Passed by both houses; signed by Governor ( subject to voter approval of S.J.R. 
16) 
Effective: January 1, 2012 
 
H.B. 533     
Author: Villarreal  
Amends/Enacts: §§22.01, 22.28 and 22.30 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: Immediately  
 
If an appraisal district appraises real property together with furniture, fixtures and equipment 
using a method that determines their combined value, the property owner will not have to render 
the personal property. The bill does not say how the property owner is supposed to know 
whether the appraisal district is doing that type of appraisal. This bill is also discussed under the 
heading Appraisal Districts and ARBs.      
 
S.B. 1385     
Author: Lucio 
Amends/Enacts: §23.129 Tax Code 
Status: Passed by both houses; signed by Governor  
Effective: September 1, 2011 
 
This bill concerns the penalty that an auto dealer owes if he fails to file an annual declaration or 
a monthly statement on time. The chief appraiser will have the authority to waive the penalty for 
failing to file a timely declaration. A tax assessor-collector will have the authority to waive the 
penalty for failing to file a timely statement. A dealer seeking a waiver must file a written request 
with the chief appraiser or assessor-collector within thirty days after the missed deadline. The 
dealer must show that his failure to file on time was the result of: A) a natural disaster that made 
timely filing effectively impossible; or B) an event beyond his control that destroyed his property 
or records. In order to have a penalty waived, the dealer will have to be in compliance with the 
law other than the missed deadline. The same rule will apply to manufactured-housing dealers 
and heavy-equipment dealers.    
 
 S.B. 1505     
Author: Uresti 
Amends/Enacts: §23.175 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: January 1, 2012 
 
This bill concerns the appraisal of oil and gas wells. An appraisal district will determine the price 
of oil or gas for the current year by taking the average price for the prior year and multiplying it 
by a price adjustment factor. The price adjustment factor for oil will be calculated by dividing the 
price of imported low-sulfur light crude oil in nominal dollars as projected for the current 
calendar year by the United States Energy Information Administration in the most recently 
published Early Release Overview of the Annual Energy Outlook by the price of imported low-
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sulfur light crude oil in nominal dollars for the preceding calendar year as stated in the same 
report. The price adjustment factor for natural gas will be calculated by dividing the spot price of 
gas at the Henry Hub in nominal dollars, as projected for the current calendar year by the United 
States Energy Information Administration in the most recently published Early Release 
Overview of the Annual Energy Outlook by the spot price of gas at the Henry Hub in nominal 
dollars for the preceding calendar year as stated in the same report. In estimating oil and gas 
prices for the five years following the current year, the appraisal district may not use a rate of 
change that exceeds the average annual percentage change from 1982 to the most recent year 
for which the information is available in the producer price index for domestically produced 
petroleum or for natural gas, as applicable, as published by the Bureau of Labor Statistics. For 
subsequent years (six or more years following the current year), the district may not anticipate 
any change at all in the price of oil or gas. The comptroller will no longer calculate a market 
condition factor but will prepare a manual instructing appraisal districts how to apply the new 
law.        
 
H.B. 2476     
Author: Harless 
Amends/Enacts: §§23.1241, 23.1242, 23.1243, 41.44, 41.47 and 42.01 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: January 1, 2012  
 
This bill concerns the sales-based tax that applies to heavy equipment. The tax will now apply to 
the renting and leasing of heavy equipment, not just sales. Rent received by a dealer will be 
treated like a sales price and used to calculate the dealer’s taxes. In a lease or rental 
transaction, a dealer will pass the tax on to the lessee or renter and collect it along with the 
monthly rent payments. A� rental or lease with an unexercised purchase option or with no 
purchase option will not count as a non-taxable subsequent sale. The bill redefines the term 
heavy equipment to include items weighing as little as 1,500 pounds and repeals the provision 
stating that a sale is considered to occur when possession of an item is transferred from the 
dealer to the purchaser. 
A dealer who does not file his annual declaration or his monthly statements will no longer be 
subject to criminal penalties, but, the chief appraiser or the assessor-collector can sue the 
dealer to collect a civil penalty. The chief appraiser, the district attorney, the criminal district 
attorney, or the county attorney can sue a dealer to enforce the law, and the court can grant 
issue an injunction (presumably an injunction ordering a dealer to follow the law.) The court will 
have the discretion to order the dealer to pay the plaintiff’s attorneys’ fees.  
If a dealer mistakenly pays taxes on a fleet sale, he can apply to the chief appraiser for a refund.  
When the chief appraiser determines whether a refund is due, he will deliver written notices to 
the dealer and the assessor-collector holding the escrow money. If a refund is due, the 
assessor-collector will have forty-five days in which to pay it. If the dealer passed the taxes 
along to a customer, he will have thirty days in which to refund them to the customer. If the chief 
appraiser does not approve a dealer’s request for a refund, the dealer can protest the chief 
appraiser’s decision to the ARB and appeal the ARB’s decision to a court.    
 
H.B. 3133     
Author: Rodriguez 
Amends:§§11.1811, 11.1825, 23.21 and 23.55 Tax Code  
Status: Passed by both houses; signed by Governor 
Effective: Immediately  
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This bill concerns a circumstance in which a property is owned by Habitat for Humanity (or a 
similar organization) and is exempted under §11.181. The property is then sold to a low-income 
individual or family. An appraisal district appraising such a property will have to take into 
account the extent to which applicable restrictions on the use and resale of the property and 
limitations on the owners’ incomes reduce the property’s market value.  
When appraising property that qualifies for the low-income housing exemption (§11.1825), an 
appraisal district must use the income approach to valuation regardless of whether the district’s 
appraisers consider it to be the most appropriate approach. This bill is also disused under the 
heading Exemptions.        
 
H.B. 3727     
Author: Hilderbran 
Amends/Enacts: §23.1211 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: September 1, 2011 (does not affect appra isals for 2011 or prior years) 
 
This bill defines a “temporary production aircraft” as an aircraft: 1) that meets the FAA’s 
definition of a “transport category aircraft;” 2) that has a special airworthiness certificate and a 
special flight permit from the FAA; 3) that has a maximum takeoff weight of at least 145,000 
pounds; and 4) that is located in Texas temporarily for purposes of manufacture or assembly. 
Such an aircraft must be appraised at only ten percent of its list price as published in the 
International Bureau of Aviation Aircraft Values Book. The constitutional authority for this bill is 
unclear at best. The bill attempts to resolve that problem, claiming that by allowing ninety 
percent of an aircraft’s value to escape taxation it is merely specifying the method to be used in 
determining the appraised value of the aircraft.       
 
 

Appraisal Districts and ARBs 
 
H.B. 361     
Author: Otto 
Amends/Enacts: §6.12 Tax Code 
Status: Passed by both houses; signed by Governor  
Effective: September 1, 2011 
 
An appraisal district’s agricultural advisory board will no longer include a representative of the 
county’s agricultural stabilization and conservation service. All members must be residents of 
the district who own agricultural or timber land in the district. Each member must have resided in 
the district for at least five years. The board may meet as seldom as one time per year.  
 
H.B. 533     
Author: Villarreal  
Amends/Enacts: §§22.01, 22.28 and 22.30 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: Immediately (applies to penalties impose d after effective date)  
 
This bill concerns the penalty imposed on a property owner who fails to file a required rendition 
on time. The appraisal district will notify the property owner by first-class mail when a penalty is 
imposed, and that notice may be mailed along with a notice of appraised value. If the property 
owner wants to ask the district to waive the penalty, he will have to file a written request 
together with supporting documents by May 31 or the thirtieth day after he receives notice of the 
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penalty, whichever is later. If the district decides against waiving the penalty, it will notify the 
property owner by first-class mail. He will then have thirty days or until May 31 (whichever is 
later) to file a protest with the ARB. The ARB will handle the protest using the same procedures 
that it uses for protests concerning substantive issues such as values, exemptions, etc. The 
protesting property owner and the district can agree to a settlement of the protest. The property 
owner may appeal an ARB’s order to a district court. The appraisal district will notify the taxing 
units only when the penalty becomes final, which occurs; 1) when the property owner fails to file 
a timely request for waiver; or 2) when a timely protest is finally determined by the ARB or by a 
court on appeal. (Similarly, the district will notify taxing units about a fifty-percent penalty for 
rendition fraud only when the court order imposing the penalty becomes final.). This bill is also 
discussed under the heading Appraisals.   
 
S.B. 682     
Author: Huffman 
Amends/Enacts: §411.1296 Government Code 
Status: Passed by both houses; signed by Governor 
Effective: Immediately 
 
An appraisal district will have access to the DPS’s information about the criminal background of 
any applicant for a seat on an ARB. In a county where the ARB members are appointed by a 
judge, the appraisal district will share the information with the judge.  
 
H.B. 896     
Author: C. Howard 
Amends/Enacts: §§6.412 and 6.414 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: Immediately (auxiliary ARB members may b e appointed for terms beginning 
January 1, 2012)  
 
An appraisal district’s board of directors by resolution may appoint auxiliary members to the 
ARB. Those auxiliary members will be able to participate in panels conducting hearings but will 
not be able to vote on matters being considered by the full ARB. Auxiliary members will not be 
counted when determining whether a quorum of the ARB is present at a meeting. Auxiliary 
members will be appointed and compensated like regular members.  
 
S.B. 1130     
Author: Hegar 
Amends/Enacts: §552.149 Government Code 
Status: Passed by both houses; signed by Governor 
Effective: Immediately  
 
The Public Information Act contains some special rules concerning access to information in the 
possession of an appraisal district. Those rules include: making sales confidential if they come 
from MLS or another private entity; giving a protesting property owner a reasonable number of 
sales; and giving him information that an appraisal district even considers using at an ARB 
hearing. Under this bill, those rules will not apply in counties with 50,000 or fewer people.  This 
bill is also discussed under the heading School Finance and Value Studies.  
 
S.B. 1441     
Author: Ellis 
Amends/Enacts: §25.25 Tax Code 
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Status: Passed by both houses; signed by Governor 
Effective: September 1, 2011 
 
An ARB will have the authority to correct an appraisal roll if a property is erroneously shown to 
have been owned by a person who did not actually own it on January 1 of the year in question. 
The ARB may correct rolls for up to five past years and may do so on the motion of the chief 
appraiser or of a property owner. (Presumably, a person shown on the roll as the owner will be 
able to file such a motion even if he is not the actual owner.)   
 
S.B. 1546     
Author: Patrick 
Amends/Enacts: §§5.14, 41.45 and 42.29 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: September 1, 2011 (does not apply to pro tests already filed) 
 
Under current law, a property owner who misses his ARB hearing may contact the ARB within 
four days and request a new hearing. If he had good cause for missing the first hearing, the 
ARB will schedule a new hearing. Under this bill the same rule will apply to a property owner’s 
agent who misses a hearing.   
 
H.B. 1887     
Author: Villarreal 
Amends/Enacts: §§1.111, 5.041, 6.411, 6.412, 6.43, 25.25, 25.26, 41.411, 41.4115, 41.44, 
41.45, 41.47, 42.016, 42.21, 42.226, 42.23, 42.30 and 42.43 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: Immediately (although some provisions do  not apply to protests or appeals 
currently pending) 
  
This bill includes several provisions related to ARB proceedings and appeals to courts.  
If a person who does not have to register with the TDLR as a tax rep (and who is not supervised 
or paid by a registered tax rep) represents a property owner in a protest before an ARB, the 
appraisal district and the ARB will have to send their notices to that person until the property 
owner revokes his authority. If an unregistered person files a protest on behalf of a property 
owner but the owner has not given the appraisal district or the ARB instructions to send notices 
to that person, the person will have to file along with the protest a written statement that 
includes: 1) the person’s name and address; 2) a statement that the person is acting on the 
property owner’s behalf; and 3) the reason the person is exempted from registration.   
The list of people and entities prohibited from providing training to ARB members will be 
expanded to include not just the appraisal district itself but the chief appraiser, the directors, the 
district’s employees, ARB members themselves and taxing units. The same people and entities 
will be prohibited from even communicating with ARB members about their training, as will 
officers and employees of taxing units and lawyers representing the appraisal district or taxing 
units. An ARB may have a state-certified appraiser instruct its members about valuation 
methodologies if the costs of that instruction are included in the appraisal district’s budget. The 
comptroller’s continuing-education course for ARB members will include appraisal-roll 
corrections under §25.25.  
The bill also expands the criminal penalties for improper communications involving ARB 
members. An ARB member can be punished for an improper communication with an appraisal-
district director. The list of people who can be punished for improperly communication with an 
ARB member will include not just the chief appraiser and the appraisal district’s employees but 
the district’s directors as well as lawyers and tax reps representing parties to ARB proceedings. 
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In order for such a person to face criminal liability, his communication to the ARB member must 
be made with the intent to influence the member’s decision. No criminal liability will result from: 
“social conversation;” discussions of administrative, clerical, or logistical matters such as the 
appointment of ARB members and their attendance at training sessions; or communications that 
are necessary and appropriate to enable a district’s directors to determine whether to appoint, 
reappoint, or remove a person as a member or as the chairman or secretary of the ARB. �
A person may not be appointed to an ARB if he is closely related to a director of the appraisal 
district.  
An ARB can no longer use the appraisal district’s lawyer (or law firm) or a lawyer who 
represented the district, a taxing unit or a property owner in the county in connection with a 
property-tax matter within the preceding year. If the appraisal district’s budget does not provide 
for a separate lawyer for the ARB, the ARB will use the legal services of the county attorney. If 
the district does budget for an ARB lawyer, it may not tell the ARB which lawyer or law firm to 
choose. The ARB’s lawyer may not be an advocate; he must be an independent adviser and will 
advise the ARB about facts and law without regard to how his advice might affect the position of 
any party. 
 In recent years, problems have arisen (particularly in Harris County) with tax reps filing protests 
on behalf of people or companies that do not own the properties that are the subjects of the 
protests. This bill blesses this type of misbehavior by making a notice of protest filed on behalf 
of a non-owner legally sufficient if: 1) the non-owner actually did own the property at some time 
during the year; 2) the non-owner is shown on the appraisal records as the owner; 3) the non-
owner is a lessee authorized to file a protest; or 4) the non-owner is affiliate of or related to 
somebody who has a right to protest. A protest can even use a “misnomer” for somebody who 
has a right to protest.  
If a protest concerns the value of the property, the ARB’s order will have to include both the 
value stated in the appraisal records submitted to the ARB and the value determined by the 
ARB.  
This bill also includes provisions identical to those found in other bills, including: 
 

·  H.B. 2220 (discussed below) concerns a property owner’s duty to pay taxes when his 
motion to correct an appraisal roll is pending before an ARB. 

·  S.B. 1441 (discussed below) concerning an ARB’s authority to correct determinations of 
ownership 

·  S.B. 1546 (discussed below) concerning an agent who misses an ARB hearing and 
wants another one  

This bill is also discussed under the heading Appraisal District Litigation and Arbitration.              
 
H.B. 2220     
Author: Y. Davis 
Amends/Enacts: §§25.25, 25.26, 41.411, 41.4115 and 42.01 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: Immediately (does not apply to protests or motions already filed) 
 
This bill concerns a property owner’s duty to pay taxes when his motion to correct an appraisal 
roll is pending before an ARB. Generally, an owner will still have to pay the taxes on the 
undisputed value of his property before the delinquency date. The bill, however, makes it clear 
that an exception that applies in court also applies at the ARB level. An owner can file a 
pauper’s oath swearing that he cannot afford to make the required payment. If he does, the 
ARB will conduct a hearing to determine whether requiring the payment would be an 
unreasonable restraint on the owner’s access to the ARB. If the ARB determines that the 
property owner is not excused from payment (or that he has otherwise failed to substantially 
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satisfy the payment requirement), it will dismiss his motion. If the ARB determines that the 
property owner has substantially but not fully complied with the payment requirement, the 
property owner will have thirty days in which pay any additional amount necessary for him to 
comply fully.  If he doesn’t, the ARB will dismiss his motion.  
Essentially the same rules will apply where the property owner files a lack-of-notice protest. In 
that case, however, the delinquency date may be delayed if the taxing units have not delivered 
their tax bills properly. The ARB may have to determine the relevant delinquency date in order 
to determine whether a property owner has made a proper payment. This bill is also discussed 
under the heading Appraisal District Litigation and Arbitration.       
 
H.B. 2387     
Author: Menendez 
Amends/Enacts: §6.05 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: Immediately 
 
A lawyer employed as general counsel for an appraisal district will work for the board of 
directors, not for the chief appraiser. A general counsel will be hired by the board and will serve 
at the board’s pleasure. He will provide counsel directly to the board and perform other duties as 
determined by the board. The board will set his compensation.  
 
H.B. 3216     
Author: Otto 
Amends/Enacts: §§1.085 and 1.111 Tax Code 
Status: Passed by both houses; signed by Governor  
Effective: September 1, 2011  
 
If the chief appraiser and the property owner or the owner’s agent agree, virtually any 
communication between the appraisal district, the property owner or agent and the ARB may 
occur electronically. Electronic communications may include notices, renditions, application 
forms, and completed applications. Each January, the appraisal district will publish a notice in 
the newspaper informing property owners about the availability of forms for electronic-
communication agreements. Alternatively, the district may deliver a form to every property 
owner listed on the appraisal roll. The chief appraiser, however, will not actually have to enter 
any electronic-communication agreement. (The current law requiring an appraisal district to 
exchange information electronically with a property owner who has twenty-five or more accounts 
in the district will be limited to appraisal districts in counties with more than 200,000 people.). A 
chief appraiser’s decision not to enter an agreement will not be reviewable by a court, an ARB, 
or the TDLR. An electronic-communication agreement itself may be in an electronic form. An 
agreement will remain in effect until rescinded in writing by the property owner or agent. A 
property owner or agent who changes his e-mail address will have to notify the appraisal district 
before the following April 1. An electronic document requiring a signature may have a digital 
signature. An appraisal district e-mailing a property owner or agent will request an electronic 
receipt. A delivery receipt, as opposed to a read receipt, should be sufficient.  If the receipt does 
not come within thirty days, the appraisal district must then deliver the communication by regular 
mail.  
Current law authorizes the comptroller to prescribe acceptable media, formats, content and 
methods for electronic communications. This bill provides that if the comptroller does not do so, 
a chief appraiser may determine those matters.   
An appraisal district serving a county with 500,000 or more people must provide for the 
electronic filing and signing of appointment-of-agent forms. If a form is filed electronically, the 



����������	�
����
�	�������������� �

�

���
�

appraisal district may require the agent to provide additional information concerning: the 
electronic signature of the person who signed the form; the date the person signed the form; 
and the IP address of the computer the person used to complete the form. The bill also prohibits 
anyone from knowingly making a false entry in, or false alteration of, a signed appointment-of-
agent form in a county of any size.  
 

Appraisal District Litigation and Arbitration 
 

H.B. 1090     
Author: Gonzales 
Amends/Enacts: §42.43 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: September 1, 2011 (does not apply to app eals already filed) 
 
The interest rate on a tax refund resulting from an appeal will be the most recent prime rate 
published by the Federal Reserve Board (as of the first day of the month in which the refund is 
paid) plus two percentage points, but not more than a total of eight percent.   
 
S.B. 1341     
Author: Seliger 
Amends/Enacts: §25.25 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: Immediately 
 
A property owner who files suit to appeal an ARB order must make a conditional tax payment 
before the delinquency date. When the court holds a hearing to determine whether the property 
owner has made a proper payment, taxing units are entitled under §42.08 to notice of the 
hearing and to the right to participate. Taxing units, however, may not be actual parties to the 
appeal. This bill makes it clear that the same rules apply to a suit to compel an ARB to change 
an appraisal roll under §25.25.  
 
S.B. 1404     
Author: Hinojosa 
Amends/Enacts: §25.25 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: Immediately 
 
This bill concerns the amount of time that a property owner (or, in rare cases, a chief appraiser) 
has to file suit to challenge an ARB’s order determining a motion for a correction of an appraisal 
roll. One Code section allows sixty days while another purports to allow only forty-five days. This 
bill resolves the confusion and makes it clear that the period for filing is sixty days.  
 
H.B. 1887     
Author: Villarreal 
Amends/Enacts: §§1.111, 5.041, 6.411, 6.412, 6.43, 25.25, 25.26, 41.411, 41.4115, 41.44, 
41.45, 41.47, 42.016, 42.21, 42.226, 42.23, 42.30 and 42.43 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: Immediately (although some provisions do  not apply to protests or appeals 
currently pending) 
 
This bill includes several provisions related to ARB proceedings and appeals to courts.  
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One provision addresses the issue of an appeal filed by someone who does not own the 
property that is the subject of the appeal. It will allow a party to intervene in a pending appeal at 
any time if the party: 1) owned the property at any time during the tax year in question; 2) leased 
the property at any time during the tax year in question and filed the protest with the ARB; or 3) 
is shown on the appraisal roll as the owner or as a lessee and filed the protest with the ARB. If 
such a party intervenes, the court will not dismiss the appeal even if the party that filed it 
originally had no connection to the property.  
An ARB may no longer be named as a party to an appeal of the ARB’s order. Ordinarily, an 
ARB will not be allowed to use the same lawyer (or law firm) as the appraisal district. If, 
however, a property owner erroneously names the ARB as a party to an appeal, the appraisal 
district’s lawyer may represent the ARB for the purpose of getting it dismissed from the case.  
A court will have to refer an appeal to mediation if either party asks it to do so. The court may 
refer a case to mediation even if neither party asks it to do so.       
If a party to an appeal seeks a summary judgment by claiming that the other party has no 
evidence to support its position, the other party can defeat the motion with evidence that was 
presented at the ARB hearing. This will apparently be true even if the evidence presented to the 
ARB had nothing to do with the issue raised on appeal or even if it supported the position of the 
party seeking the summary judgment. 
 In appeals, chemical processing plants and utility properties will be considered personal 
property for purposes of expert testimony. (Presumably, this would mean that a person will not 
have to have credentials as a real-estate appraiser in order to testify about the value of such a 
property.)    
If a tax rep hires a lawyer to file an appeal on behalf of a property owner, the lawyer will have 
thirty days after taking the case in which to send the owner a certified-mail notice explaining 
various things including: the lawyer’s ethical obligations; the fee arrangement; the role of the tax 
rep; and the need for the owner’s consent to the arrangement. If the lawyer does not send the 
notice, the owner may void the arrangement and the lawyer may be in trouble with the state bar. 
If, however, the lawyer the tax rep and the property owner all sign a written agreement within 
thirty days after the appeal is filed, all will be forgiven and the lawyer will have full authority to 
proceed with the appeal.   
If a property owner files forms with taxing units telling them how to pay refunds in one case, 
those forms will not apply to any other cases. The owner will need to file new forms for any 
other cases that he might have. 
This bill also includes provisions identical to those found in other bills, including: 

·  H.B. 2220 (discussed below) concerning an appeal of an ARB’s order dismissing a 
protest or motion for nonpayment of taxes; and 

·  S.B. 1404 (discussed below) concerning the deadline for filing a suit to appeal an ARB’s 
order determining a motion to correct an appraisal roll  

This bill is also discussed under the heading Appraisal Districts and ARBs.     
 
H.B. 2203     
Author: Otto 
Amends/Enacts: §§2003.902, 2003.906, 2003.912 and 2 003.916 Government Code 
Status: Passed by both houses; signed by Governor 
Effective: Immediately (attorneys’ fees may not be awarded in appeals already filed)  
 
In a few counties, a property owner can appeal an ARB order to the State Office of 
Administrative Hearings (SOAH). This bill expands that option to Collin, Denton, Fort Bend, 
Montgomery, and Nueces Counties. The deposit required from a property owner appealing to 
the SOAH will be $1,500 instead of $300, but the property owner will have ninety days in which 
to put up the deposit. If he fails to put up the deposit, the SOHA will dismiss his appeal and he 
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can never appeal to the SOAH again. If the property owner puts up the deposit and then settles 
with the appraisal district before the appeal is heard, the deposit will be refunded less the filing 
fee. If the parties settle after the appeal is heard, the deposit will be refunded less the filing fee 
and the SOAH’s costs. The bill also authorizes the SOAH to award attorney’s fees to a 
prevailing property owner.     
 
H.B. 2220     
Author: Y. Davis 
Amends/Enacts: §§25.25, 25.26, 41.411, 41.4115 and 42.01 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: Immediately (does not apply to protests or motions already filed) 
 
If an ARB dismisses a motion for the correction of an appraisal roll or a lack-of-notice protest 
because the property owner does not make the required tax payment on time, the property 
owner can appeal that decision to court. If the court reverses the ARB’s decision, it will proceed 
to consider the merits of the property owner’s motion or protest rather than sending the matter 
back to the ARB. This bill is also discussed under the heading Appraisal Districts and ARBs.       
 

Assessment 
 

H.B. 360     
Author: Jackson 
Amends/Enacts: §52.072 Election Code 
Status: Passed by both houses; signed by Governor  
Effective: September 1, 2011 
 
A governmental entity holding an election on a question of whether to impose, increase or 
reduce a tax will have to include certain information on the ballots. If the proposition is to impose 
or increase a tax, the ballots must state the amount of or maximum tax rate of the tax or tax 
increase.  If the proposition is to reduce a tax, the ballots must state the amount of tax rate 
reduction or the tax rate. In a bond election, the ballots must state the total principal amount of 
the bonds to be issued and include a general description of the purposes for which the bonds 
are to be issued.   
 
S.B. 551     
Author: Williams 
Amends/Enacts: §§26.09 and 31.01 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: September 1, 2011 (applies if tax bill f or omitted property is sent on or after 
effective date)  
 
This bill concerns taxes on an improvement that was erroneously omitted from a prior year’s 
appraisal roll. Interest will not be added to those taxes under the following circumstances: 1) the 
land on which the improvement is located was taxed in that year; 2) the appraisal district had 
actual or constructive notice of the improvement in that year; and 3) the property owner paid the 
back taxes on the improvement within 120 days after the tax bill was sent to him. The tax bill 
must inform the property owner that he can avoid interest charges by paying within 120 days. 
An appraisal district has constructive notice that an improvement exists if a building permit for 
the improvement has been issued.   
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H.B. 843     
Author: Geren 
Amends/Enacts: §§1.07 and 31.01 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: January 1, 2012.  
 
An assessor-collector and a property owner (or someone else entitled to a tax bill) can enter an 
agreement to have the person’s tax bill delivered electronically. The agreement must: 1) be in 
writing or in an electronic format; 2) be signed by the assessor-collector and the person entitled 
to receive the bill; 3) be in a format acceptable to the assessor-collector; 4) specify the 
electronic means by which the bill is to be delivered; and 5) specify the e-mail address to which 
the bill is to be delivered. An agreement must be signed by September 15 of a year in order to 
apply to that year’s bill. Once signed, an agreement will remain in effect for future years until the 
recipient gives the assessor-collector written notice that he is revoking it. The comptroller may 
prescribe acceptable media, formats, content, and methods for the electronic delivery of tax bills 
and create a model form for agreements.     
 
H.B. 2338     
Author: Paxton 
Amends/Enacts: §26.16 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: September 1, 2011 
 
Each county tax assessor-collector will have to post a table of tax rate information on the 
county’s website. The table must include information for the most recent five tax years 
beginning with the 2012 tax year for each taxing unit in the county. The rates to be included 
would be the adopted tax rate, the M&O rate, the debt rate, the effective tax rate, the effective 
M&O rate, and the rollback tax rate. The posting must include a prescribed explanation of each 
type of rate. The comptroller will adopt a rule dictating the manner in which the information will 
be posted. Taxing units will report their rates to the county tax assessor-collector each year.   
 

Collections 
 

S.B. 5         
Author: Zaffirini 
Amends/Enacts: §33.06 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: September 1, 2011 (applies only where de ferral affidavit is filed after effective 
date) 
 
This bill applies apply to circumstances under which a senior citizen or disabled person owns 
only a life estate in his homestead and acts to defer the collection of taxes on that homestead. If 
the remainder interest is owned by a public institution of higher education and that institution 
has not consented to the deferral, tax liens will not attach to that remainder interest. If the 
qualifying owner dies, the taxing units will have no liens on the property. If the qualifying owner 
simply moves, the taxing units can foreclose their liens, but only on the life estate of someone 
whose life expectancy might be limited. 
 
S.B. 422     
Author: Duncan 
Amends/Enacts: §372.0175 Local Government Code 
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Status: Passed by both houses; signed by Governor 
Effective: Immediately 
 
This bill concerns special assessments levied by a city or county in connection with a public 
improvement district. The city or county can contract with another taxing unit or with the 
appraisal district to have that other taxing unit or appraisal district collect the special 
assessments.  
 
S.B. 432     
Author: Jackson 
Amends/Enacts: §31.032 
Status: Passed by both houses; signed by Governor 
Effective: September 1, 2011 
 
Current law allows owners of damaged homesteads and certain small-business properties in 
disaster areas to pay their taxes in four installments. This bill reduces the penalty applicable to 
late installment payments from twelve percent to six percent. Late payments will still accrue 
ordinary interest.     
 
H.B. 499     
Author: Rodriguez 
Amends/Enacts: §33.08 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: Immediately 
 
This bill concerns the optional penalty that a taxing unit may impose to cover the legal fees 
associated with collecting delinquent taxes. The bill makes it clear that the penalty applies to 
taxes that become delinquent after a property owner has challenged the appraisal of his 
property in court under Chapter 42 of the Code (i.e., in an appeal of an ARB order). If the 
lawsuit results in the property owner owing more that he has already paid, the additional taxes 
owed will trigger the penalty if they are not paid by June 1 after they become delinquent.  
 
S.B. 582     
Author: Harris 
Amends/Enacts: §5.257 Business Organizations Code; §17.091, Civil Practice and 
Remedies Code  
Status: Passed by both houses; signed by Governor 
Effective: September 1, 2011 
 
Taxing units suing a limited liability company (LLC) that has forfeited its right to do business in 
Texas or that has been involuntarily terminated can have the suit papers served on any 
manager or member of the LLC. The bill also identifies the types of nonresidents who can be 
served in a delinquent-tax suit by service on the secretary of state. Those nonresidents are as 
follows: individuals, foreign corporations, foreign unincorporated associations, foreign general 
partnerships, foreign limited partnerships, foreign limited liability companies, foreign professional 
associations, foreign business trusts, foreign cooperatives, and foreign real estate investment 
trusts that are not required to appoint a registered agent for service of process in Texas. (In this 
context, foreign refers to entities from other states as well as those from other nations.)    
 
S.B. 762     
Author: Carona 
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Amends/Enacts: §§32.06 33.445 Tax Code; §§351.0021,  351.006 and 351.051 Finance 
Code 
Status: Passed by both houses; signed by Governor 
Effective: September 1, 2011 (does not apply to tax  liens transferred before that date) 
 
This bill concerns tax liens transferred to private lenders. When a property owner consents to 
the transfer of tax liens for both delinquent taxes and non-delinquent taxes on his property, a 
collector will no longer have to certify the transfer of all the liens in a single document.   Under 
prior law, a property owner had three business days in which to rescind his agreement to a tax-
lien transfer. That right of rescission will now apply only if the property involved is residential 
property owned and used by the property owner for personal, family, or household purposes.  
The bill also addresses a situation in which some but not all the tax liens against a property are 
transferred to a private party. If taxing units file suit to foreclose liens that they hold, they name 
the private lienholder as a party to the suit. The private lienholder then has the option of paying 
the taxing units’ claims and acquiring their tax liens. This bill makes it clear that a transfer of tax 
liens under these circumstances does not require the property owner’s authorization.  
The bill will limit the charges that a property-tax lender can impose on a property owner in 
connection with the transfer of a tax lien.��A person must to be a licensed property-tax lender in 
order to receive any interest or fees.)  The bill lists a number of permissible charges including: a 
fee for filing a release of a tax lien; fees for a payoff statements and current-balance information; 
fees for a title examination and the preparation of an abstract of title; legal fees and court costs 
associated with foreclosure, with a bankruptcy or with responding to delinquent-tax suits by 
taxing units; fees for collateral protection insurance; costs of copying documents for the property 
owner, etc. With a few exceptions, a lender may not charge a property owner for post-closing 
services performed by the lender’s own employees. Under prior law, a lienholder who filed suit 
to foreclose his lien could recover attorneys’ fees but the amount of recoverable fees was 
limited to ten percent of the amount of the judgment. This bill eliminates eliminate that ten-
percent limitation. Prepayment penalties will be allowed, but not if the collateral property is 
residential property owned and used by the property owner for personal, family, or household 
purposes. Fees and costs not listed in the bill would not be allowed.  
In addition to the interest allowed under current law (up to 18% per year), a contract between a 
lender and a property owner can require the owner to pay an additional interest charge on any 
installment more than ten days overdue. If the collateral property is residential property owned 
and used by the property owner for personal, family, or household purposes, the additional 
interest may not exceed five cents for each $1 of a scheduled installment. No other interest 
charges will be allowed.  
Current law provides that, under certain circumstances, a prior first lienholder who is not being 
paid can pay off a property-tax lender and obtain a release of the tax liens. Under this bill, the 
first lienholder’s notice to the property-tax lender must contain the information prescribed by the 
Finance Commission or the property-tax lender will be under no obligation to provide payoff 
information to the first lienholder. 
The bill also expands the Finance Commission’s authority to regulate property-tax lending and 
allows the Commission to penalize a lender who acquires a tax lien but fails to send the 
required notice to a first lienholder. The Commission will conduct a study of� the fees, costs, 
interest, and other expenses charged by property tax lenders.   
 
S.B. 886     
Author: Carona 
Amends/Enacts: §34.03 Tax Code; 30.018 Civil Practi ce and Remedies Code 
Status: Passed by both houses; signed by Governor 
Effective: September 1, 2011 
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The amended statute concerns the accounting entries that a court clerk makes when a tax sale 
results in excess proceeds. The bill adds the following broad language: “Any local government 
record data may be stored electronically in addition to or instead of source documents in paper 
or other media.” 
 
H.B. 930     
Author: Darby 
Amends/Enacts: §33.22 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: Immediately 
 
Under current law, an assessor-collector seeking a personal-property tax warrant in order to 
collect taxes that are not delinquent must show the court that he has reason to believe that the 
property owner is about to remove the property from the county. This bill creates an alternate 
basis for a tax warrant: the assessor-collector can show the court that he has reason to believe 
that the property is about to be sold at a liquidation sale in connection with the cessation of a 
business. In either case, the assessor-collector will have to show that knows of no other 
personal property in the county that can be seized or sold to satisfy the taxes.  
 
H.B. 1118     
Author: Ritter 
Amends/Enacts: §§33.52 and 34.05 Tax Code  
Status: Passed by both houses; signed by Governor 
Effective: September 1, 2011 (applies to properties  already held by taxing units)  
 
When a property is bid in trust to a taxing unit as the result of a tax sale, the unit will be able to 
resell the property privately under certain conditions. The sale will require the consent of all 
taxing units. The sales price must be equal to or greater than the market value of the property 
as shown on the most recent certified appraisal roll. The amount of the judgment plus post-
judgment taxes, penalties, and interest owing against the property must exceed its market 
value. The deed will be executed by the presiding officer of the taxing unit holding title to the 
property and will give the purchaser the right, title, and interest of each taxing unit that is a party 
to the judgment. The private resale will discharge all pre-judgment tax liens and all liens for 
post-judgment taxes that accrued from the date of the judgment until the date the taxing unit 
acquired the property. The sale will not discharge liens for prorated taxes for the year in which 
the sale occurs. The purchaser will owe those taxes and will take the property subject to any 
remaining right of redemption. If a taxing unit does not consent to the private resale, that unit will 
have to start paying its share of the costs of maintaining the property, including the costs of 
preventing the property from becoming a nuisance.      
 
S.B. 1386 
Author: Lucio  
Amends/Enacts: §502.185 Transportation Code 
Status: Passed by both houses; signed by Governor 
Effective: September 1, 2011 
 
Under current law, a county tax assessor-collector or the Department of Motor Vehicles may 
refuse to register a vehicle for someone who is delinquent in paying a tax, fine or fee. A county 
may contract with the Department to enforce this rule. This bill will allow a county that contracts 
with the Department to charge an additional $20 fee to someone who fails to pay a tax, fine or 
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fee to the county on time. The additional fee may be used only to reimburse the department or 
the county tax assessor-collector for the expenses for providing services under the contract, or 
another county department for expenses related to services under the contract. 
  
H.B. 1510     
Author: Hamilton 
Amends/Enacts: §§1201.2055, 1201.206, 1201.2076, 12 01.217, 1201.219, 1201.220 and 
1201.452 Occupations Code 
Status: Passed by both houses; signed by Governor  
Effective: September 1, 2011  
 
This bill contains several provisions concerning manufactured homes. When an owner receives 
a copy of a statement of ownership and location from the TDHCA showing his home being 
treated as real property, he will have to notify the appraisal district after recording the copy in 
the county real-property records. He will no longer have to notify the taxing units, and they will 
no longer have to note the real-property designation in their records. A tax lien filed with the 
TDHCA can be released only: 1) upon the filing of a tax certificate or tax-paid receipt with the 
TDHCA; 2) upon the filing a form requesting the release with the TDHCA; or 3) electronically, 
using the TDHCA’s website. At least some of these methods of release will presumably require 
that the action be taken by a tax assessor-collector, but the bill does not make that clear. The 
bill will make it clear that a tax lien on a home does not have to be filed with the TDHCA if the 
home is part of a retailer’s inventory. Current law requires the TDHCA to notify tax assessor-
collectors when a home is converted from real to personal property. This bill will eliminate that 
requirement. The TDHCA, however, will not issue a new statement or ownership and location 
unless it has the written consent of the taxing units with liens on the home. The monthly report 
on manufactured homes that the TDHCA now provides to a county tax assessor-collector will go 
to the appraisal district instead and may be provided electronically. Under certain 
circumstances, a landowner can declare someone else’s unoccupied home located on his land 
to be abandoned. Under this bill, those circumstances will include the homeowner’s delinquency 
in his lease payments to the landowner.     
 
H.B. 1674     
Author: Jackson 
Amends/Enacts: §34.04 
Status: Passed by both houses; signed by Governor 
Effective: September 1, 2011 
 
If a person who loses his property in a tax sale is also delinquent in his child-support, the 
Attorney General’s Child Support Division can claim any excess proceeds from the sale.              
 
H.B. 2169     
Author: Aycock 
Amends/Enacts: §31.05 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: Immediately 
 
If a taxing unit’s governing body acts any time during a year to rescind the unit’s policy of 
discounts for early payments, the rescission will not take effect until the following year.    
 
.   
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School Finance and Value Studies 
 

The Legislature adopted a budget that will cut school funding by approximately $4 billion in the 
next biennium. Unfortunately, they did not pass a bill to determine how the funding cuts will be 
apportioned among school districts. The special session that has just begun will deal with 
school finance.     
 
S.B. 1130         
Author: Hegar 
Amends/Enacts: §552.149 Government Code 
Status: Passed by both houses; signed by Governor 
Effective: Immediately 
 
The Public Information Act makes some confidential information available to a school district, an 
appraisal district or a property owner protesting a value study. Under this bill, those rules will not 
apply in counties with 50,000 or fewer people. This bill is also discussed under the heading 
Appraisal Districts and ARBs.  
 
H.B. 3465 
Author: Sheffield 
Amends/Enacts: §403.302 Government Code 
Status: Passed by both houses; signed by Governor 
Effective: September 1, 2011 
 
This bill concerns the effect of a school district’s participation in tax-increment financing on the 
district’s value studies, but only under certain very limited circumstances. It will apply only 
where: 1) the city that created the reinvestment zone has a population of 70,000 or fewer 
people; 2) the city is located in the same county as a military installation, and 3) sometime in 
2017 or later, the city acts to extend the life of its reinvestment zone beyond the termination 
date stated in the original ordinance creating the zone. The number of years during which the 
comptroller will make deductions from the school district’s value studies to reflect value lost to 
the TIF fund will be limited to the duration of the zone under §311.017 of the Tax Code   
 
 

Miscellaneous 
 

H.J.R. 63     
Author: Pickett 
Amends/Enacts: Art. VIII, §1-g Texas Constitution 
Status: Passed by both houses (subject to voter app roval on November 8, 2011) 
Effective: Immediately on approval  
 
The Constitution currently allows the legislature to authorize a city to issue bonds or notes to 
finance the development or redevelopment of an unproductive, underdeveloped, or blighted 
area and to repay the debt with increases in tax revenues from property in the area. Under this 
proposed amendment, a county would have the same authority. The amendment would not 
expand a county’s authority to raise tax rates.  
 
H.B. 563     
Author: Pickett 
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Amends/Enacts: Chapter 222, Subchapter E Transporta tion Code 
Status: Passed by both houses; signed by Governor 
Effective: September 1, 2011 
 
This bill will make several technical changes to the statutes governing transportation 
reinvestment zones and tax-increment financing. For example, a zone can be created not just 
for the development or redevelopment of property but for the improvement of the property. A 
broader variety of transportation projects will be allowed. A project will not have be on the state 
highway system or to utilize TxDOT’s pass-through toll program.  An ordinance creating a zone 
will have to designate the zone’s base year, which can be the year that the ordinance is adopted 
or a future year. A city or county will be able to contract with a public or private entity to develop 
or improve a transportation project in a zone and pledge its tax-increment money to that entity. 
A city or county will have greater flexibility to change the boundaries of a zone. A city will be 
able to use some tax-increment money for purposes other than the transportation project. 
TxDOT will delegate more of its authority to a city or county that creates a zone. A county will be 
able to grant tax abatements “or other relief from taxes” for properties in a zone, but it can levy 
special assessments against the benefitted properties. A city or county will be able to commit 
incremental sales-tax revenues to a transportation project in a zone. The Department of 
Transportation cannot reduce traditional transportation funding to a city or county or to one of its 
own districts because of a zone created in the city, county or district.  
 
S.B. 627     
Author: Davis 
Amends/Enacts: §311.013 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: Immediately 
 
If a county’s commissioners are required by law to levy taxes on behalf of a special district or to 
approve the district’s tax rates, then the commissioners will also have the authority to decide 
whether the district will participate in a tax-increment financing plan. The special district will not 
have to participate on the same terms or conditions as the county. This rule will not apply to 
certain urban hospital districts that are prohibited from participating in tax-increment financing. 
The bill also changes the deadline for a taxing unit to make its payments into a TIF fund. The 
deadline will be the 90th day after the later of: 1) the delinquency date for the unit's property 
taxes; or 2) the date the city or county that created the zone sends the taxing unit an invoice for 
its tax increment. A different deadline may be set out in the agreement between the city or 
county that created the zone and the other taxing unit.  
 
H.B. 1046     
Author: Fletcher 
Amends/Enacts: §25.025 Tax Code; §§552.117 and 552. 1175 Government Code 
Status: Passed by both houses; signed by Governor 
Effective: Immediately 
 
The list of people who can have their home addresses kept confidential by appraisal districts 
and taxing units is expanded to include current and former employees of the Attorney General 
who are or were assigned to a division with law-enforcement duties.   
 
H.B. 1147     
Author: W.Smith 
Amends/Enacts: Chapter 2051, Subchapter D Governmen t Code 
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Status: Passed by both houses; signed by Governor  
Effective: September 1, 2011 (does not apply to pri nted documents already in existence) 
 
If a map or other “geospatial data product” created or hosted by an appraisal district or other 
governmental entity appears to depict property boundaries but is not the product of an on-the-
ground survey conducted by or supervised by a registered professional land surveyor, the 
product will have to contain a notice to that effect. The notice must also explain that the product 
represents only the approximate relative location of property boundaries. A visitor to the 
governmental entity’s website must to agree to the terms of the notice before he can see the 
product. The notice will not be required on a product that: 1)  does not contain a legal 
description, a property boundary monument, or the distance and direction of a property line; 2) 
is prepared only for use as evidence in a legal proceeding; 3) is filed with the clerk of any court; 
or 4) is filed with the county clerk.   
 
H.B. 1179     
Author: Flynn 
Amends/Enacts: §§1151.160, 1151.1605 and 1151.165 O ccupations Code 
Status: Passed by both houses; signed by Governor 
Effective: Immediately 
 
A person licensed or certified as a private-sector real-estate appraiser can become an RPA by 
merely taking and passing the RPA exam. If a tax professional registered with the TDLR 
experiences a “break in service” during which he is not doing the type of work for which he is 
registered, his certification deadline will be extended by an amount of time equal to the length of 
the break. If a break in service lasts longer than five years, the person will have to�submit a new 
application and proof of completion of current course requirements. A tax professional who does 
not experience a break in service but who cannot complete his certification within the allowed 
time can have his deadline extended by one year under several circumstances, including: 1) 
performance of military service; 2) a family emergency; 3) the extension is requested by� a 
county tax assessor-collector, chief appraiser, chief administrative officer of a political 
subdivision, or other person authorized by the TDLR; 4) the professional is a county tax 
assessor-collector or chief appraiser; or 5) other grounds for extension as established by TDLR 
rules. A person who does not qualify for an extension of the certification deadline or who cannot 
meet the extended deadline can reapply for registration under rules to be adopted by the TDLR. 
Under certain circumstances, a registrant who had fails to meet his certification deadline can 
apply for reinstatement of his registration, pay a $250 fee and finish his certification before the 
end of 2013. The TDLR will adopt rules to allow a person to put his registration on inactive 
status.    
 
H.B. 1201     
Author: Kolkhorst 
Amends/ Enacts: §§11.11, 25.06 and 25.07 Tax Code; other statutes too numerous to list 
Status: Passed by both houses; signed by Governor 
Effective: Immediately 
 
This bill does away with the Trans-Texas Corridor and deletes references to it from the Tax 
Code.   
 
S.B. 1638     
Author: Davis 
Amends/Enacts: §§552.024, 552.117, 552.1175, 552.13 0 and 552.139 Government Code 
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Status: Passed by both houses; signed by Governor  
Effective: Immediately  
 
A current or former employee or official of a governmental entity can choose to have the entity 
keep certain personal information about him confidential (e.g., home addresses, telephone 
numbers, etc.).  This bill expands the list of confidential information to include the person’s 
emergency contact information. Additionally, a copy of an identification badge issued to an 
governmental official or employee will be confidential.       
 
H.B. 2104     
Author: Jackson 
Amends/Enacts: §6.28 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: September 1, 2011 
 
The amount of a county tax assessor-collector’s bond for county taxes may not be less than 
$2,500. The $100,000 maximum limit for a bond will no longer apply in counties with 1.5 million 
or more people. The commissioners’ court in one of those populous counties can require a bond 
of more than $100,000.  
 
H.B. 2329  
Aurhor: Zedler 
Amends/Enacts: §25.026 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: September 1, 2011 
 
This bill is intended to combat human trafficking, which generally means forcing people into 
prostitution. If a governmental or nonprofit organization runs a shelter for trafficking victims and 
provides comprehensive residential and nonresidential services to those victims, its address will 
be confidential. An appraisal district or taxing unit may not release the address of the shelter.    
 
H.B. 2702 
Author: Solomons 
Amends/Enacts: §§6.41, 11.18, 11.1825, 31.03, 311.0 091, 311.013 and 311.017 Tax Code; 
other statutes too numerous to list 
Status: passed by both houses; signed by Governor 
Effective: September 1, 2011 
 
This bill makes a number of technical changes to statutes to deal with bracket creep. When the 
legislature wants a statute to apply in only one place or in only a few places, it will typically 
create a bracket. For example, a bill intended to apply in El Paso County only might describe it 
as a county with 400,000 or more people bordering Mexico. In a few years the population of 
another border county might grow to a point that the county creeps into the bracket and 
becomes subject to the law. If the legislature still intends that the law apply in El Paso County 
only, it might amend the statute to describe a county with 600,000 or more people bordering 
Mexico. Bracket adjustments in this bill include the following. The list of Houston-area counties 
that have their ARBs appointed by judges is preserved.  The special rules that apply to the low-
income housing exemption (§11.1825) in populous counties will apply only in counties with 1.8 
million or more people. Other adjustments concern tax-increment financing in particular 
counties.           
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H.B. 2853     
Author: J. Davis 
Amends/Enacts: §§311.002, 311.003, 311.005, 311.006 , 311.007, 311.008, 311.009, 
311.0091, 311.010, 311.011, 311.012, 311.013, 311.015, 311.016, 311.017 and 311.021 Tax 
Code; §403.302 Government Code  
Status: Passed by both houses; signed by Governor 
Effective: Immediately 
 
Although this bill will not change the fundamentals of tax-increment financing, it will make many 
changes to the details of Chapter 311. Some of those changes are as follows. Instead of having 
to be predominantly open, the land in a proposed reinvestment zone may be predominantly 
open or undeveloped. In any city, up to thirty percent of the property in a proposed zone may be 
residential. The bill expands the amount of property that can be included in a city’s reinvestment 
zones. The total appraised value of taxable real property in the reinvestment zones of a city may 
be as much as twenty-five percent of the total appraised value of the taxable real property in the 
whole city and its industrial districts if the city has 100,000 or more people. That figure is fifty 
percent for a smaller city. The bill repeals the current law that prohibits a zone from including 
more than fifteen percent of the total appraised value of taxable real property in a county or 
school district.  
A city or county proposing the creation of a reinvestment zone will not need to provide written 
notices, presentations or copies of its preliminary financing plan to other taxing units. The other 
taxing units will not appoint representatives to express their views to the city or county. 
A taxing unit will be entitled to representation on a zone’s board only if the unit contributes all or 
part of its tax increment to the zone’s TIF fund. In order to be appointed to the board by the city 
or county that designated the reinvestment zone, a person must be at least eighteen years old 
and either reside or own real property in the county in which the zone is located or in an 
adjacent county. (If the zone was created in response to a petition from property owners, a 
director must own real property in the zone or be an employee or agent of someone who owned 
real property in the zone.)  
The project costs of a TIF program will include not only public works and public improvements, 
but programs or other projects benefitting a reinvestment zone. Capitol costs will include: costs 
of remediating conditions that contaminate public or private property, costs of preserving or 
demolishing public or private buildings; and costs of schools and other educational facilities. 
The project plan and financing plan adopted by a zone’s board will no longer have to be as 
consistent as possible with the preliminary plans. A financing plan will have to include a finding 
that the plan is economically feasible as well as an economic feasibility study. All amounts 
stated in both plans will be considered estimates. A city council or county commissioners’ court 
considering the approval of a project plan or financing plan will not have to consider whether the 
plans conform to the city’s master plan or the county’s subdivision rules. The bill makes it clear 
that a county is like a city in that when its governing body approves the plans for a zone, the 
governing body can decide to contribute less than one hundred percent of tax increments to the 
TIF fund.      
A taxing unit agreeing to participate in a TIF program can specify that its contributions will go to 
particular projects. It can also specify that its contributions will be based on a year other than the 
original base year of the zone.  
A taxing unit’s tax increment base and its captured appraised value will be based on taxable 
values, not appraised values. If the boundaries of a zone are enlarged, the tax increment base 
will be increased by the taxable value of the real property added to the zone for the year in 
which the property is added. If the boundaries of a zone are reduced, the tax increment base 
will be reduced by the taxable value of the real property removed from the zone for the year in 
which the property was originally included in the zone's boundaries. The bill repeals a provision 
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stating that a taxing unit is not obligated to contribute to a TIF program after three years if 
certain steps have not been taken to implement the program. 
 A bond or note payable from a tax-increment fund will have to mature on or before the date for 
final payments of tax increments into the fund. 
 A city or county that created a zone will have 150 days following the end of its fiscal year 
(instead of the 90 days allowed by prior law) in which to prepare and distribute its annual report 
on the zone. It will not have to send copies of its reports to the attorney general.   
A city or county can extend the life of an existing zone, but other taxing units will not have to 
continue their participation during the extended life of the zone.  
The bill validates many actions that have already been taken in connection with TIF programs. 
In the future, any party wishing to challenge such actions must do so within three years or the 
actions will be conclusively presumed to be valid.          
 
H.B. 3307     
Author: Munoz 
Amends/Enacts: §25.025 Tax Code 
Status: Passed by both houses; signed by Governor 
Effective: Immediately 
 
The list of people who can have their home addresses kept confidential by appraisal districts 
and taxing units is expanded to include current and former United States attorneys, assistant 
United States attorneys and their spouses and children.   
 
 

Dead Bills 
 

Exemptions 
 

H.J.R. 21 
Author: Martinez 
Amends/Enacts: Art. VIII, § 1-b Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
This proposed constitutional amendment and related bill would increase the general homestead 
exemption that applies to school districts from $15,000 to $45,000.  Homeowners with tax 
freezes would have those freezes adjusted downward to reflect the increased exemption. The 
state would provide school districts with extra money to compensate them for the tax revenues 
lost as a result of the increased exemption.   
 
S.J.R. 21 
Author: Patrick 
Amends/Enacts: Art. VIII, § 1-b Texas Constitution 
Status: Pending in Senate Finance Committee 
 
If a severely disabled veteran who received the total homestead exemption died, his surviving 
spouse would receive the exemption on the same homestead. The property would have to have 
been the spouse’s homestead at the time the veteran died. The spouse could not remarry, but 
she could transfer the dollar amount of the exemption to a new homestead (e.g., if the taxable 
value of the first homestead was $100,000 before the exemption, she could claim an exemption 
of $100,000 on the new homestead).   
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H.J.R. 23 
Author: Fletcher 
Amends/Enacts: Art. VIII, § 1-b Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
If a severely disabled veteran who qualified for the total homestead exemption died, his 
surviving spouse would qualify for the exemption as long as she did not remarry.   
 
S.J.R. 32 
Author: Rodriguez 
Amends/Enacts: Art. VIII, §2 Texas Constitution 
Status: Pending in Senate Finance Committee 
 
Under this proposed constitutional amendment and related bill, the surviving spouse of 
someone who died while on active duty in the armed forces would be able to choose any 
property that she owned and have it exempted completely. Each of the deceased person’s 
unmarried minor children would receive a total exemption on any property that he owned 
prorated according to the number of such children (e.g. each of three children could receive an 
exemption of one-third of the value of a property).  
 
S.J.R. 36 
Author: Patrick 
Amends/Enacts: Art. VIII, §1-b Texas Constitution 
Status: Pending in Senate Finance Committee 
 
This proposed constitutional amendment and related bill would exempt all residence 
homesteads from school M&O taxes. They are virtually identical to H.B. 3223 and H.J.R. 116 
discussed above.  
 
H.J.R. 40 
Author: Pickett 
Amends/Enacts: Art. VIII, § 1-b Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
This bill concerning the surviving spouse of a severely disabled veteran is effectively identical to 
H.B 95 described above.    
 
H.J.R. 47 
Author: Kleinschmidt  
Amends/Enacts: Art. VIII, § 1-b Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
 If a severely disabled veteran who received the total homestead exemption died, his surviving 
spouse would receive the exemption on the same homestead. The property would have to be 
the spouse’s homestead at the time the veteran died. The spouse could remarry, but she could 
not transfer the exemption to another homestead.   
 
H.J.R. 48    ��  
Author: C. Anderson  
Amends/Enacts: Art. VIII, § 1-b Texas Constitution 
Status: Passed by House; pending in Senate Finance Committee 



����������	�
����
�	�������������� �

�

���
�

 
If a severely disabled veteran who received the total homestead exemption died, his surviving 
spouse would receive the exemption on the same homestead. The property would have to be 
the spouse’s homestead at the time the veteran died. The spouse could not remarry, and the 
exemption would end if the property ceased to be her homestead.   
 
H.J.R. 52 
Author: McClendon 
Amends/Enacts: Art. VIII, § 1-b Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
If a severely disabled veteran who received the total homestead exemption died, his surviving 
spouse would receive the exemption on the same homestead. The property would have to be 
the spouse’s homestead at the time the veteran died. The spouse could not remarry, and the 
exemption would end if the property ceased to be her homestead.  A surviving spouse would 
have to file an exemption application every year in order to maintain the exemption.   
 
H.B. 56 
Author: Martinez 
Amends/Enacts: §§11.13 and 11.26 Tax Code; §42.2511  Education Code; §403.302 
Government Code 
Status: Pending in House Ways and Means Committee 
 
H.J.R. 68 
Author: Hopson 
Amends/Enacts: Art. VIII, § 1-b Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
This proposed constitutional amendment and related bill would increase the general homestead 
exemption that applies to school districts from $15,000 to $30,000.  Homeowners with tax 
freezes would have those freezes adjusted downward to reflect the increased exemption. The 
state would provide school districts with extra money to compensate them for the tax revenues 
lost as a result of the increased exemption.   
 
H.J.R. 72 
Author: P. King 
Amends/Enacts: Art. VIII, § 1-b Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
This bill concerning the surviving spouse of a severely disabled veteran is effectively identical to 
H.B 95 described above.    
 
H.J.R. 76 
Author: Lozano 
Amends/Enacts: Art. VIII, § 1-b Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
If a severely disabled veteran who received the total homestead exemption died, his surviving 
spouse would receive the exemption on the same homestead. The property would have to be 
the spouse’s homestead at the time the veteran died. The spouse could not remarry, and the 
exemption would end if the property ceased to be her homestead.  If the veteran died unmarried 
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but with minor unmarried children, the property would continue to receive the exemption if the 
property was the principle residence of one or more of those children when the veteran died and 
if it continued to be the principal residence of one or more of those children. The exemption 
would end when no minor unmarried child of the veteran occupied the property as his or her 
principal residence. It would not matter who actually owned the property.  
 
H.J.R. 83 
Author: Paxton 
Aments/Enacts: Art. VIII, §1-b Texas Constitution  
Status: Pending in House Ways and Means Committee 
 
This proposed constitutional amendment and related bill would totally exempt the residence 
homesteads of people sixty-five or older. The exemption would be phased in over a period of 
five years beginning with 2017: a 20% exemption in 2017; a 40% exemption in 2018; a 60% 
exemption in 2019; an 80% exemption in 2020; and a total exemption beginning in 2021. If a 
senior citizen died, his surviving spouse would inherit the exemption if she were at least fifty-five 
and if she did not remarry. The state would provide extra money to school districts to help make 
up for tax revenue lost due to the exemption.      
 
H.J.R. 93 
Author: Christian 
Amends/Enacts: Art. VIII, §§1, 1-a, 1-b and 13 Texa s Constitution 
Status: Pending in House Ways and Means Committee 
 
This proposed constitutional amendment would completely exempt all residential real property 
from taxation.  
 
H.B. 95 
Author: Fletcher 
Amends/Enacts: §§11.131, 11.431 Tax Code 
Status: Pending in House Ways and Means Committee 
 
H.J.R. 99 
Author: Ritter 
Amends/Enacts: Art. VIII, §2 Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
Real property leased to a school would be exempt from taxation if: the school qualified for an 
exemption under §11.21; the property was used exclusively by the school for educational 
functions; the property was reasonably necessary for the operation of the school; and the owner 
signed an affidavit promising to pass the tax savings along to the school through a reduction in 
rent.   
 
H.J.R. 103 
Author: Fletcher 
Amends/Enacts: Art. VIII, §1-p Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
This proposed constitutional amendment and related bill would give a tax credit to a property 
owner who was constructing a commercial or industrial building on his land. The credit for a 
year would be equal to fifteen percent of the construction costs that the owner had contracted to 
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pay prorated in relation to the number of months during the year when active construction was 
occurring. If the credit exceeded the owner’s total tax liability for the year, he would pay no 
taxes, but he would not receive any additional benefit from the credit. The owner would file an 
application with the appraisal district for the first year during which he claimed a credit and 
would notify the appraisal district when the construction was completed. He could not claim the 
credit in more than three years.      
 
H.J.R. 114 
Author: Munoz 
Amends/Enacts: Art. VIII, §1-bTexas Constitution 
Status: Pending in House Ways and Means Committee 
 
Under this proposed constitutional amendment and related bill, the definition of disabled would 
be expanded for purposes of residence homestead exemptions and related benefits. In addition 
to the current standard for disability, a homeowner would be considered disabled if he had been 
diagnosed by a physician with cancer, diabetes, multiple sclerosis, or epilepsy.   
 
H.J.R. 116 
Author: P. King 
Amends/Enacts: Art. VIII, §1-b Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
Under this proposed constitutional amendment and related bill, all residence homesteads would 
be completely exempt from school M&O taxes. The state would compensate school districts for 
the revenue loss and would raise the money through large increases in sales taxes.   
 
H.J.R. 117 
Author: Bonnen 
Amends/Enacts: Art. VIII, §1-b Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
A homeowner who ceased to occupy the home as his principal residence could nevertheless 
continue to receive a residence-homestead exemption for the home for up to three years. He 
would have to file a new application with the appraisal district and show that the home was 
being actively offered for sale and that it was not occupied, leased or used for commercial 
purposes. If the home was receiving a tax freeze when the owner moved, the freeze would 
continue as long as the exemption continued. It would not matter whether the owner established 
a new homestead or even whether he transferred his freeze to the new homestead. He would 
receive homestead benefits on both the old and the new homesteads.   
 
H.J.R. 121 
Author: Hochberg 
Amends/Enacts: Art. VIII, §1-b Texas Constitution 
Status: Pending in House Public Education Committee  
 
This proposed constitutional amendment and related bill would increase the general homestead 
exemption that applies to school districts from $15,000 to $45,000.  Homeowners with tax 
freezes would have those freezes adjusted downward to reflect the increased exemption. This 
bill is also discussed under the heading School Finance and Value Studies.  
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H.J.R. 128 
Author: Beck 
Amends/Enacts: Art. VIII, §1-b Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
Under this proposed constitutional amendment and related bill, the surviving spouse of a 
firefighter or peace officer killed in the line of duty would receive a total exemption for her 
residence homestead for a period of five years. The surviving spouse would need to file an 
exemption application with the appraisal district for the first year in which she sought the 
exemption.  
 
H.B. 313 
Author: Pickett 
Amends/Enacts: §§11.131, 11.431 Tax Code 
Status: Pending in House Ways and Means Committee 
 
S.B. 326    ���  
Author: Duncan 
Amends/Enacts: §11.253 Tax Code 
Status: Passed by Senate; passed by House Ways and Means Committee; pending in full 
House 
 
The goods-in-transit exemption would require a greater degree of independence between the 
owner of the goods and the owner of the warehouse where they were stored. The warehouse 
would have to be a public warehouse not in any way owned or controlled by the owner of the 
goods. The goods would have to be stored under a contract of bailment solely for their owner’s 
account and not for the account of the warehouse operator. The goods would have to be in the 
warehouse for storage and not for other purposes such as manufacturing or processing. A 
taxing unit that had previously opted out of the goods-in-transit exemption would have to do so 
again unless it had pledged the taxes to the payment of a debt.  
 
S.B. 357 
Author: Van de Putte 
Amends/Enacts: §§11.131 and 11.431 Tax Code 
Status: Pending in Senate Finance Committee  
 
If a severely disabled veteran who received the total homestead exemption died, his surviving 
spouse would receive the exemption on the same homestead. The property would have to have 
been the spouse’s homestead at the time the veteran died. The spouse could not remarry, but 
she could transfer the dollar amount of the exemption to a new homestead (e.g., if the taxable 
value of the first homestead was $100,000 before the exemption, she could claim an exemption 
of $100,000 on the new homestead).   
 
H.B. 461 
Author: Kleinschmidt  
Amends/Enacts: §§11.131, 11.431 Tax Code 
Status: Pending in House Ways and Means Committee 
 
H.B. 469    �      
Author: Callegari 
Amends/Enacts: §§11.42, 26.10 and 26.112 Tax Code 
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Status: Passed by House Ways and Means Committee; p ending in full House 
 
If a severely disabled veteran’s residence homestead qualified for a total homestead exemption 
on January 1 of a year but ceased to qualify at some point during the year, the exemption would 
be prorated in proportion to the time that the property ceased to qualify.  If a property did not 
qualify for the exemption on January 1 but did qualify later in the year, the property would 
receive a prorated exemption for that year.     
 
H.B. 472    �  
Author: C. Anderson 
Amends/Enacts: §11.131, 11.431 Tax Code 
Status Passed by House Ways and Means Committee; pe nding in full House 
   
If a severely disabled veteran who received the total homestead exemption died, his surviving 
spouse would receive the exemption on the same homestead. The property would have to be 
the spouse’s homestead at the time the veteran died. The spouse could not remarry, and the 
exemption would end if the property ceased to be her homestead.   
 
H.B. 526 
Author: McClendon 
Amends/Enacts: §§11.131, 11.43 and 11.431 Tax Code 
Status: Pending in House Ways and Means Committee  
 
H.B. 576 
Author: McClendon 
Amends/Enacts: §§11.131, 11.43 and 11.431 Tax Code 
Status: Pending in House Ways and Means Committee 
 
S.B. 645 
Author: Nichols 
Amends/Enacts: §11.32 Tax Code; other statutes too numerous to list 
Status: Pending in Senate Government Organization C ommittee 
 
Under current law, a taxing unit can enact an exemption for land on which certain water-
conservation initiatives have been implemented. This bill would expand the types of initiatives to 
include “other water supply enhancement initiatives as described by Chapter 203, Agriculture 
Code.” Chapter 203, as amended, would focus primarily on brush-control activities governed by 
the State Soil and Water Conservation Board. 
   
H.B. 658    �  
Author: Villarreal 
Amends/Enacts: Chapter 111, Subchapter F Tax Code 
Status: Passed by House Ways and Means Committee; p ending in full House 
 
Current law provides for refunds of some state taxes to property owners who receive tax 
abatements from cities or counties but who do not receive economic-development tax breaks 
from school districts. This bill would do away with that law.    
 
H.B. 683 
Author: Rodriguez 
Amends/Enacts: §11.1825 Tax Code 
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Status: Pending in House Ways and Means Committee 
 
This bill would make it clear that the low-income housing exemption applies to qualified rental 
housing regardless of whether it consists of multifamily of single-family dwellings. Certain 
requirements concerning property owned for the purpose of rehabilitating a housing project 
would apply to multifamily dwellings only: i.e., the requirement that the rehabilitation begin at 
least ten years after the initial construction was completed and the requirement that the 
property’s former owner owned it for at least five years. This bill is also discussed under 
Appraisals.   
 
 H.B. 732 
Author: Hopson 
Amends/Enacts: §§11.13 and 11.26 Tax Code; §42.2511  Education Code; §403.302 
Government Code 
Status: Pending in House Ways and Means Committee 
 
S.B. 763    �  
Author: Ellis 
Amends/Enacts: §312.2012 and 312.4012Tax Code; §297 .201 Finance Code 
Status: Pending in Senate Business and Commerce Com mittee 
 
This bill would authorize the Finance Commission to create “banking development districts.” 
Land in a banking development district would automatically be in a reinvestment zone for 
purposes of certain tax abatements. Taxing units could enter abatement agreements with 
financial institutions covering branches that the institutions owned in a banking development 
district. 
 
H.B. 767 
Author: Lozano 
Amends/Enacts: §11.13 Tax Code; §403.302 Government  Code  
Status: Pending in House Ways and Means Committee 
 
This bill would create a new total exemption for the homesteads of severely disabled veterans. It 
would be similar, but not identical to the existing exemption. The new exemption would not 
require that a veteran receive 100% disability compensation from the Department of Veterans 
Affairs. The veteran would only have to have a “service-connected disability with a disability 
rating of 100 percent or of totally disabled.”   
 
H.B. 781 
Author: P. King 
Amends/Enacts: §§11.131, 11.431 Tax Code 
Status: Pending in House Ways and Means Committee 
 
H.B. 784 
Author: Y. Davis 
Amends/Enacts: §11.49 Tax Code; §325.023 Government  Code 
Status: Pending in House Ways and Means Committee 
 
All tax exemptions not required by the Constitution would be periodically reviewed by the state’s 
Sunset Advisory Commission. The Commission would evaluate each exemption at lease once 
every six years and consider the exemption’s effects on economic activity and the best interest 
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of the public. An exemption considered by the Commission would be repealed automatically 
unless the legislature acted to retain it.   
 
 H.B. 833 
Author: Lozano 
Amends/Enacts: §§11.131 and 11.431 Tax Code 
Status: Pending in House Ways and Means Committee  
 
S.B. 915    ���  
Author: Wentworth 
Amends/Enacts: §§11.432 and 25.08 Tax Code 
Status: Passed by Senate; amended version passed by  House Ways and Means 
Committee; pending in full House 
 
A manufactured home and the land on which it were located could both qualify for a residence 
homestead exemption, even if the owner of the home were only a partial owner of the land. It 
would not matter whether the home were treated as real or personal property. If the home and 
the land were listed separately in the appraisal records, an exemption with a fixed amount (such 
as the $15,000 school-tax exemption) would be applied to both the home and the land and 
prorated in proportion to their respective values. In addition to a statement of ownership and 
location, someone applying for an exemption for a manufactured home would have to provide 
the appraisal district with a copy of a purchase contract or payment receipt showing that the 
applicant was the purchaser of the home. If the applicant did not have either document he could 
provide an affidavit stating that: 1) he was the owner of the home; 2) the seller did not give him 
a contract; and 3) he could not find the seller to request a contract. If the appraisal district 
contacted the TDHCA and verified that the applicant owned the home, the applicant would not 
have to file any of these documents with his application.    
 
H.B. 1056    �  
Author: Villarreal 
Amends/Enacts: §§ 11.1182, 11.1825 and 11.1826 Tax Code; §303.042 Local Government 
Code 
Status: Passed by House Ways and Means Committee; p ending in full House 
 
Over the course of several years, the legislature has made several efforts to grant low-income 
housing tax exemptions to for-profit businesses. Courts have invalidated several of these 
efforts, sometimes holding that the Texas Constitution itself requires that a property be owned 
by a community housing development organization (CHDO) or another nonprofit entity in order 
to qualify for an exemption. This bill is another effort to give exemptions to for-profit businesses. 
It would allow exemptions for a property that has only the remotest of connections to a nonprofit 
entity (e.g., the owner is a limited partnership and the nonprofit entity owns a subsidiary that is 
the owner’s general partner, even if the subsidiary has less than a 1% interest in the owner). 
The bill is confusing, but it apparently would require that the nonprofit entity have an option to 
acquire the property. If a multifamily rental property had more than four units, the TDHCA would 
administer the exemption for that property. (An exemption under §11.1825 would be 
administered by the TDHCA regardless of the property’s size or type the nonprofit organization 
had only a remote connection to the property.) The owner would submit its exemption 
application to the TDHCA. If the TDHCA’s staff approved the exemption, the appraisal district 
would have to grant it, although a taxing unit could file a protest with the TDHCA’s board. The 
organization would also submit its periodic reports and audits to the TDHCA. Applications and 
reports for other properties would still be submitted to the local appraisal district. The TDHCA 
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(but not an appraisal district) could charge a fee of up to $2,500 for processing an application.  
The TDHCA could rely on the information in any audit or legal opinion submitted to it or in a 
determination letter from the IRS.    
The bill would slightly change the definition of a CHDO by incorporating the definition from HUD 
regulations (24 CFR 92.2) instead of from federal statutes. For tax-exemption purposes, a 
CHDO would not have to receive HOME funds. All the members of its board could be appointed 
by the state or by a local government. Properties that received CHDO exemptions in 2010 could 
continue receiving those exemptions, but new CHDO exemptions would not be allowed.   
The bill makes several other changes to the requirements for a low-income housing exemption 
under §11.1825. For example, a property owned for the purpose of constructing or rehabilitating 
a housing project located there would have to meet one of two requirements: either 1) the 
property was used to provide housing to low-income individuals or families and the housing 
project was under active construction or rehabilitation at the time the organization initially filed 
its exemption application; or 2) the housing project was under active construction or 
rehabilitation or other physical preparation. The requirement that a property owned for purposes 
of rehabilitation have had the same former owner for at lease five years before the present 
owner acquired it would not apply if the former owner acquired the property through foreclosure. 
Currently, the fifty-percent exemption for rental property is optional in counties with at least 1.4 
million people. This bill would raise the population floor and make the exemption optional only in 
counties with 1.8 million or more people.  
Another part of the bill concerns public facilities corporations. It would create a public-property 
exemption for multifamily rental properties used to provide housing for low-income people. Such 
a property would have to have only a remote connection to a public facilities corporation. An 
owner claiming the exemption could file its application with either the TDHCA or with the local 
appraisal district.    
 
S.B. 1070    ���  
Author: Jackson 
Amends/Enacts: §11.31 Tax Code 
Status: Passed by Senate; passed by House Ways and Means Committee; pending in full 
House 
 
The Texas Commission on Environmental Quality (TCEQ) has an advisory committee to advise 
it about pollution-control exemptions. Under this bill, at least one member would be a 
representative of a school district or junior-college district containing property receiving the 
exemption (or containing property that had received the exemption in the past).                
 
S.B. 1089 
Author: Rodriguez 
Amends/Enacts: §11.22 Tax Code 
Status: Pending in Senate Finance Committee 
 
H.B. 1104 
Author: Paxton 
Amends/Enacts: §§11.13, 11.26, 11.261, 11.42, 11.43 , 25.19, 26.10, 26.112, 31.031, 31.035 
and 33.01 Tax Code; §§42.2511, 42.302 and 44.004 Ed ucation Code; §403.302 Government 
Code 
Status: Pending in House Ways and Means Committee 
 
S.B. 1215 
Author: Patrick 
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Amends/Enacts: §§11.13, 11.26, 26.09, 151.051, 151. 0514, 151.101, 151.801 and 151.802 
Tax Code: §§7.062, 42.2511, 42.2516, 42.2521, 42.26 1, 42.302 and 44.004 Education Code: 
§403.302 Government Code 
Status: Pending in Senate Finance Committee 
 
H.B. 1433 
Author: Strama 
Amends/Enacts: §11.18 Tax Code 
Status: Pending in House Ways and Means Committee 
 
This bill would grant a charitable exemption to an organization that provided access to 
affordable financial products and services for low-income individuals and underserved 
communities, including mortgage financing, flexible underwriting, and commercial loans and 
investments. The organization would have to be a certified community development financial 
institution, and it would have to be exempt from federal income taxation.  
 
S.B. 1527 
Author: Hinojosa 
Amends/Enacts: §11.1826 Tax Code 
Status: Pending in Senate Finance Committee 
 
This bill concerning low-income housing exemptions is virtually identical to H.B. 1576 discussed 
above.  
 
S.B. 1528 
Author: Hinojosa 
Amends/Enacts: §303.042 Local Government Code 
Status: Pending in Senate Finance Committee  
 
This bill concerning exemptions for properties not owned by public facilities corporations is 
virtually identical to H.B 2000 discussed above.  
 
H.B. 1531 
Author: Ritter 
Amends/Enacts: §11.211 Tax Code 
Status: Pending in House Ways and Means Committee 
 
H.B. 1576    ��  
Author: Garza 
Amends/Enacts: §11.1826 Tax Code 
Status: Passed by House; pending in Senate Finance Committee 
 
An audit prepared by a CPA in connection with a low-income housing exemption (either the 
CHDO exemption or the more general low-income housing exemption) would serve as prima 
facie evidence of the facts stated in the audit. A determination by the IRS that an organization 
qualified for a federal income-tax exemption would serve as prima facie evidence of all facts 
stated in the determination.     
 
S.B. 1663 
Author: Ellis 
Amends/Enacts: Chapter 111, Subchapter F Tax Code 
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Status: Pending in Senate Finance Committee 
 
This bill would do away with refunds of state taxes to property owners who receive tax 
abatements from cities or counties but who do not receive economic-development tax breaks 
from school districts. It is virtually identical to H.B. 658 discussed above.    
 
H.B. 1685 
Author: Fletcher 
Amends/Enacts: §31.038 
Status: Pending in House Ways and Means Committee 
 
S.B. 1757 
Author: Uresti 
Amends/Enacts:§11.18 Tax Code 
Status: Pending in Senate Finance Committee 
 
This bill would expand the list of charitable functions that a tax-exempt charitable organization 
can perform. The list would include promoting the athletic or academic development of boys or 
girls under the age of 18 years.  
 
H.B. 1794 
Author: Gutierrez 
Amends/Enacts: §11.252 Tax Code 
Status: Pending in House Ways and Means Committee 
 
Under current law, a city council may opt to tax vehicles leased for personal use even though 
those vehicles are exempt otherwise. This bill would eliminate a city’s authority to tax vehicles 
leased to people sixty-five or older.    
 
H.B. 2000 
Author: Garza 
Amends/Enacts: §303.042 Local Government Code 
Status: Pending in House Ways and Means Committee  
 
Current law provides exemptions for certain facilities owned by public facilities corporations. 
Under this bill the public facilities corporation would not have to own the property. The property 
could be owned by a for-profit business. The public facilities corporation could have a very 
remote connection to it but would apparently have to have some type of option to acquire the 
property.    
 
H.B. 2242 
Author: Munoz 
Amends/Enacts: §11.13 Tax Code 
Status: Pending in House Ways and Means Committee 
 
H.B. 2279 
Author: Eiland 
Amends/Enacts: §11.31 Tax Code 
Status: Pending in House Ways and Means Committee 
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The Texas Commission on Environmental Quality (TCEQ) has an advisory committee to advise 
it about pollution-control exemptions. Appraisal districts and taxing units are already 
represented on the committee. Under this bill, wealthy school districts would have their own 
representation on the committee.   
 
H.B. 2332 
Author: P. King 
Amends/Enacts: §§11.13, 11.26, 26.09, 151.051, 151. 0514, 151.101, 151.801 and 151.802 
Tax Code: §§7.062, 42.2511, 42.2516, 42.2521, 42.26 1, 42.302 and 44.004 Education Code: 
§403.302 Government Code 
Status: Pending in House Ways and Means Committee 
 
H.B. 2347 
Author: Bonnen 
Amends/Enacts: §§11.13, 11.26 and 11.261 Tax Code 
Status: Pending in House Ways and Means Committee 
 
H.B. 2428 
Author: Strama 
Amends/Enacts: §11.27 Tax Code 
Status: Pending in House Ways and Means Committee 
 
The exemption for solar and wind-powered energy devices would be applied to “a device 
installed or constructed on land or on a building or other permanent structure.”  
 
H.B. 2434 
Author: Y. Davis 
Amends/Enacts: Chapter 11 Tax Code 
Status: Pending in House Ways and Means Committee 
 
This bill would repeal virtually all tax exemptions not expressly required by the Texas 
Constitution.    
 
H.B. 2484 
Author: Hochberg 
Amends/Enacts: §§11.13 and 11.26 Tax Code; §§42.251 6 and 42.253 Education Code; 
§403.302 Government Code 
Status: Pending in House Public Education Committee  
 
H.B. 2607 
Author: Beck 
Amends/Enacts: §§11.132, 11.43 and 11.431 Tax Code;  §42.2511 Education Code; 
§403.302 Government Code 
Status: Pending in House Ways and Means Committee 
 
H.B. 2746    ��  
Author: Martinez 
Amends/Enacts: §23.55 Tax Code 
Status: Passed by House; pending in Senate Finance Committee 
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If open-space agricultural land were acquired by Habitat for Humanity (or a similar organization) 
and used for tax-exempt purposes, the governing body of a county or a school district could 
waive the rollback taxes that would otherwise be assessed on the land. Other taxing units, such 
as a city could not assess rollback taxes on the land, and their governing bodies would have no 
choice in the matter.      
 
H.B. 2815 
Author: L. Taylor 
Amends/Enacts: §11.31 Tax Code 
Status: Pending in House Ways and Means Committee 
 
The TCEQ’s list of types of pollution-control properties that are effectively pre-approved for 
exemption would be expanded to include “energy storage systems or technologies with a 
storage capacity of at least 10 megawatts, including grid scale batteries, flywheels, and 
compressed air energy storage systems.” Such a property would qualify for exemption if it were 
used to provide reliability services to an electrical grid within an area designated as a 
nonattainment area under the of the federal Clean Air Act.   
 
H.B. 2998 
Author: Miles 
Amends/Enacts: §§23.19, 23.51, 31.038, 312.204; Cha pter 50E Agriculture Code 
Status: Pending in House Ways and Means Committee 
 
This bill would provide several kinds of tax breaks for “urban farms” and “green roofs.” Such 
properties would be eligible for tax abatements. Additionally, a homeowner installing a green 
roof on his residence homestead would qualify for a tax credit equal to the greater of $5,000 or 
fifty-five percent of his installation costs. The credit would come from the taxing units that taxed 
the homestead and each would contribute a share proportional to its taxes on the homestead. If 
the credit exceeded the total taxes on the property in the first year, the unused portion of the 
credit would carry forward to the next year. The property owner would have to file an application 
with the appraisal district in order to receive the credit. In a city with a million or more people, a 
property owner could receive a tax credit for developing an urban farm. This bill is also 
discussed under the heading Appraisals.     
 
H.B. 3039 
Author: Chisum 
Amends/Enacts: §11.36 Tax Code 
Status: Pending in House Ways and Means Committee 
 
This bill would exempt a “group home” operating under a federal Medicaid program and 
providing housing, shelter and health or rehabilitative services to people with mental retardation 
or related conditions. It would also exempt an “intermediate care facility” for people with mental 
retardation who receive medical services from the state.    
 
H.B. 3170 
Author: Coleman 
Amends/Enacts: §11.24 Tax Code 
Status: Pending in House Ways and Means Committee 
 
If the governing body of a taxing unit were going to rescind or change an exemption granted to 
an historic site, the unit would have to give the property owner written notice at least thirty days 
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prior to the governing body’s action. If the required notice were not provided, the action would 
be void.  
 
H.B. 3201 
Author: Y. Davis 
Amends/Enacts: §11.49 Tax Code; §325.023 Government  Code 
Status: Pending in House Ways and Means Committee 
 
The Sunset Advisory Commission would review every tax exemption at least once every six 
years. The Commission would determine whether retaining the exemption was in the public’s 
best interest and would make recommendations to the legislature about retaining, repealing or 
amending the exemption. In the Commission reviewed a particular exemption, then, in the 
legislature’s next regular session, the exemption would be repealed automatically unless the 
legislature acted to retain it.      
 
 H.B. 3254    �  
Author: Strama 
Amends/Enacts: Chapter 314 and §11.28 Tax Codde 
Status: Passed by House Energy Resources Committee;  pending in full House 
 
In some parts of Travis County (not including Austin), cities could create “renewable energy 
reinvestment zones.” Taxing units could grant tax abatements for renewable-energy projects.    
 
H.B. 3488    ��  
Author: Menendez 
Amends/Enacts: §11.43 Tax Code 
Status: Passed by House; pending in Senate Finance Committee 
 
A person applying for a residence homestead exemption would have to provide some proof that 
he owned the homestead. If the applicant were not shown as the owner in the county’s real-
property records, he would have to provide the appraisal district with an affidavit or other 
compelling evidence of his ownership of an interest in the homestead.  
 
H.B. 3552 
Author: Garza 
Amends/Enacts: §§ 11.1182 and 11.1825 Tax Code 
Status: Pending in House Ways and Means Committee 
 
This is another bill designed to grant low-income housing tax exemptions under §§11.182 and 
11.1825 to for-profit owners. It would allow exemptions for a property that had only the remotest 
of connections to a nonprofit entity, but the nonprofit entity would have to have an option to 
acquire the property. A CPA’s audit of a CHDO or other nonprofit organization would be prima 
facie evidence of the facts stated therein. 
 
Current law defines a Community Housing Development Organization by reference to a federal 
statute. This bill would incorporate a slightly more detailed definition from federal regulations, 
but it would not fundamentally change the requirements for a CHDO. The CHDO exemption 
statute would define “low-income individual or family” by incorporating a section of the 
Government Code that refers to people earning no more than eighty percent of the area median 
income or applicable federal poverty line. A CHDO would still have to engage in providing 
housing to low-income and moderate-income people, but it would not have to do so exclusively. 
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A CHDO would have more time to report its purchases and sales of properties to an appraisal 
district. Its annual report would be due by April 30 following a calendar year instead of March 
31. A CHDO would no longer have to provide its audits or other financial information to the 
TDHCA.    
 
The bill would also make several changes to the requirements for a low-income housing 
exemption under §11.1825. A property owned for the purpose of rehabilitating a housing project 
located there would have to meet some of the same requirements as a property owned for the 
purpose of constructing a housing project.  It would have to be used to provide housing for the 
low-income tenants described in the statute. If the property did not actually have residents, it 
would have to be under active construction or rehabilitation. The requirement that the property 
have had the same former owner for at lease five years before the present owner acquired it 
would not apply if the former owner acquired the property through foreclosure. An organization 
acquiring a property would still have to be renting or offering to rent units to qualified people 
within three years, but the three-year period would be measured differently; if the organization 
acquired the property after January 31 the three years would not start to run until the following 
January 1. This exemption would still be optional for taxing units in counties with 1.4 million or 
more people, but if a taxing unit approved an exemption in the first year that an organization 
applied, the approval would carry forward to future years without the need for further action by 
the taxing unit.      
 
H.B. 3704    �  
Author: Brown 
Amends/Enacts: §11.182 Tax Code 
Status: Passed by House Ways and Means Committee; p ending in full House 
 
A Community Housing Development Organization (CHDO) is entitled to an exemption not just 
for its housing projects but for its administrative offices. This bill would extend the exemption to 
a CHDO’s offices that are used by political subdivisions of the state.     
 

Appraisals 
 

 
S.J.R. 7 
Author: Patrick 
Amends/Enacts: Art. VIII, § 1 Texas Constitution 
Status: Pending in Senate Finance Committee 
 
Under this proposed constitutional amendment and related bill, the cap on increases in the 
appraised values of homesteads would be reduced to 5% per year. 
 
H.J.R. 11 
Author: Farias 
Amends/Enacts: Art. VIII, §1 Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
A person who bought a property in one year and qualified it for a residence homestead 
exemption in the next year would receive a special cap on the appraised value of that property 
in that year when the property first qualified for the exemption. The appraised value in that year 
could not exceed the amount that the owner paid for the property plus the value of any new 
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improvements. The owner would have to have been a bona fide purchaser for value who 
purchased the property in an arms-length transaction. He would have to file a special 
application for this cap with the appraisal district.  
 
An appraisal district’s reappraisal plan would have to provide for the reappraisal of residence 
homesteads no more often than once every three years. This restriction would not apply in 
years when the housing market was down. A homestead could be reappraised after a cap on its 
value expired. The value of new improvements could be added to a homestead even in a year 
when it was not being reappraised. A homeowner who wanted his homestead reappraised in a 
year could submit a written request to the appraisal district anytime before the appraisal records 
were submitted to the ARB, and the district would have to comply. An appraisal district’s 
appraiser inspecting a residence homestead could not even ask for permission to come inside.  
This bill is also discussed under the heading Appraisal Districts and ARBs.   
 
S.J.R. 11 
Author: Nichols 
Amends/Enacts: Art. VIII, § 1 Texas Constitution 
Status: Pending in Senate Finance Committee 
 
Under this proposed constitutional amendment and related bill, the cap on increases in the 
appraised values of homesteads would be reduced to 5% per year, and the legislature would 
have the power to impose an even lower cap.  The commissioners of a county could hold a 
county-wide election asking voters to raise the cap on year-to-year increases in homestead 
values.  The voter-approved cap could be as high as 10% per year and would apply to all taxing 
units in the county.  A cap approved by the voters would remain in effect until it was repealed or 
amended by the voters in another election.  Elections in a county would have to be at least ten 
years apart.   
 
H.J.R.  16 
Author: Riddle 
Amends/Enacts: Art. VIII, § 1 Texas Constitution 
Status: Pending in House Ways and Means Committee 

 
Under this proposed constitutional amendment and related bill, county commissioners could 
hold a county-wide election asking voters to approve a cap of less than 10% on year-to-year 
increases in homestead values. The cap could be as low as 3% and would apply to all taxing 
units with territory in the county. A cap approved by the voters would remain in effect until it was 
repealed or amended by the voters in another election. If a taxing unit had territory in two 
counties and each county had a different cap on homestead values, the higher of those two 
caps would apply to that taxing unit’s taxes on all of its homesteads. For purposes of the annual 
school value study, the comptroller would disregard any cap of less than 10%.  
 
S.J.R. 20 
Author: Patrick 
Amends/Enacts: Art. VIII, § 1 Texas Constitution 
Status: Pending in Senate Finance Committee 
 
This proposed constitutional amendment and related bill would impose a 10% cap on year-to-
year increases in the appraised values of commercial and industrial real properties. They are 
virtually identical to H.B. 1079 and H.J.R. 82 discussed above.  
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H.B. 23 
Author: Riddle 
Amends/Enacts: §§23.23 and 42.26 Tax Code; §42.2516  Education Code; §403.302 
Government Code  
Status: Pending in House Ways and Means Committee 
 
H.J.R. 39 
Author: Callegari 
Amends/Enacts: Art. VIII, § 1 Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
Under this proposed constitutional amendment and related bill, the cap on increases in the 
appraised values of homesteads would be reduced to 5% per year. 
 
H.J.R. 62 
Author: Zerwas 
Amends/Enacts: Art. VIII, § 1 Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
Under this proposed constitutional amendment and related bill, the cap on increases in the 
appraised values of homesteads would be reduced to 5% per year. 
 
 
H.J.R. 74 
Author: Creighton 
Amends/Enacts: Art. VIII, § 1 Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
Under this proposed constitutional amendment and related bill, the cap on increases in the 
appraised values of homesteads would be reduced to 5% per year. 
 
H.J.R. 79 
Author: C. Howard 
Amends/Enacts: Art. VIII, § 1 Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
Under this proposed constitutional amendment and related bill, the cap on increases in the 
appraised values of homesteads would be reduced to 5% per year. 
 
H.J.R. 82 
Author: Patrick 
Amends/Enacts: Art. VIII, § 1 Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
This proposed constitutional amendment and related bill would impose a 10% cap on year-to-
year increases in the appraised values of commercial and industrial real properties. The cap 
would function similarly to the cap on increases in residence homestead values. The cap would 
first apply to a property in the year after the first year that the owner owned it on January 1. It 
would cease to apply in the first year following a change of ownership. (For a property with 
multiple owners, a change in 50% or more of the ownership would end the cap.) Capped values 
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of commercial and industrial properties would not be reflected in the comptroller’s value studies, 
which would reflect the market values of those properties instead.    
 
H.J.R. 87 
Author: Legler 
Amends/Enacts: Art. VIII, §1 Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
This proposed constitutional amendment and related bill would impose a 5% cap on year-to-
year increases in the appraised values of all real properties. The cap would first apply to a 
property in the year after the first year that the owner owned it on January 1. It would cease to 
apply in the first year following a change of ownership unless the new owner was the spouse of 
the former owner. For a property with multiple owners, a change in 50% or more of the 
ownership would end the cap.  
 
H.J.R. 107 
Author: Ritter 
Amends/Enacts: Art. VIII, §1-d-1 Texas Constitution  
Status: Pending in House Ways and Means Committee 
 
This proposed constitutional amendment and related bill would allow an owner of 1-d-1 
agricultural or timber land to change its use to “water stewardship” and keep his tax break.  
They would be similar to the laws governing the appraisal of wildlife-management land.   
 
H.J.R. 108 
Author: Madden 
Amends/Enacts: Art. VIII, §1 Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
This proposed constitutional amendment and related bill would cap the appraised value of a 
residence homestead donated to or renovated for a veteran without charge. In the case of a 
property donated to a veteran, the appraised value in a particular year could not exceed the 
lesser of: 1) the market value of the property for the most recent tax year that the market value 
was determined by the appraisal district; or 2) the current value of the land plus $150,000. If the 
property had been renovated for the veteran, the value could not exceed the lesser of: 1) the 
market value of the property for the most recent tax year that the market value was determined 
by the appraisal district; or 2) the appraised value of the property for the tax year preceding the 
renovation plus the market value of all new improvements to the property that were not part of 
the renovation. The cap would apply beginning the first year after the property qualified. The 
veteran would have to file an application with the appraisal district for that first year.  
 
S.B. 129 
Author: Patrick 
Amends/Enacts: §23.23 Tax Code 
Status: Pending in Senate Finance Committee 
 
H.J.R. 156 
Author: C. Howard 
Amends/Enacts: Art. VIII, §1 Texas Constitution 
Status: Pending in House Ways and Means Committee 
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The appraised value of every taxable property would return to its 2009 level and stay there 
indefinitely. A property could be reappraised only if its ownership changed or some new 
construction occurred. The Governor would appoint a board to make recommendations to the 
legislature concerning the consolidation of appraisal districts (which would have little to do) with 
county tax offices. The bill would take effect only if the state managed to return to 2009 and 
enact a constitutional amendment in that year (that might involve time-traveling terminators). 
That amendment would change the constitutional requirement of equal and uniform taxation to a 
requirement of “fair and equal” taxation.  
 
S.B. 175 
Author: Nichols 
Amends/Enacts: §§23.23 and 42.26 Tax Code 
Status: Pending in Senate Finance Committee 
 
H.B. 231 
Author: Phillips 
Amends/Enacts: §313.024 Tax Code 
Status: Pending in House Ways and Means Committee 
 
The list of types of properties eligible for value limitations granted by school districts would be 
expanded to include computer centers used in connection with financial transactions.  
 
H.B. 269 
Author: Hilderbran 
Amends/Enacts: §§313.004, 313.007, 313.021, 313.023 , 313.025, 313.026, 313.0265, 
313.027, 313.0275, 313.028, 313.031, 313.051, 313.053, 313.054 and 313.102 Tax Code; 
§403.302 Government Code 
Status: Pending in House Ways and Means Committee 
 
A property owner seeking a value limitation for school taxes under the Texas Economic 
Development Act would file its application with the comptroller. The comptroller would evaluate 
the application and determine whether to grant the limitation. If the comptroller favored the deal, 
she would enter an agreement with the property owner on behalf of the school district. She 
could not, however, grant the application or enter an agreement without the approval of the 
school board. If the comptroller rejected the proposal, the school board could grant the limitation 
anyway, but that action would take a two-thirds vote of the board following a public hearing. An 
agreement (entered by either the comptroller or the school board) would require the property 
owner to create at least 100 new qualifying jobs if the property were to be used in connection 
with manufacturing, research and development or nuclear power. If the property were to be 
used for other purposes, the agreement could require as few as twenty-five jobs. The same job 
requirements would apply even in rural school districts. An agreement would have to specify the 
number of jobs to be created. Much of the Act is scheduled to expire after 2014. This bill would 
extend the life of the Act through 2022.   
 
S.B. 299 
Author: Wentworth 
Amends/Enacts: §12.0012 Property Code 
Status: Pending in Senate Intergovernmental Relatio ns Committee 
 
This bill would require buyers of real property to disclose their purchase prices. A buyer could 
not record his deed unless it stated the price of the property. If he did manage to record a deed 
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that did not include the correct price, he could be subjected to a civil penalty equal to 5% of his 
purchase price. The Attorney General or the county or district attorney would have to sue the 
buyer in order to recover the penalty.  
 
H.B. 312 
Author: Callegari 
Amends/Enacts: §23.23 Tax Code 
Status: Pending in House Ways and Means Committee 
 
S.B. 409 
Author: Estes 
Amends/Enacts: §§23.51, 23.52, 23.5215, 23.56 and 2 3.60 Tax Code 
Status: Pending in Senate Finance Committee 
 
This proposed constitutional amendment and related bill would allow an owner of 1-d-1 
agricultural or timber land to change its use to “water stewardship” and keep his tax break.  
They are virtually identical to H.B. 1733 and H.J.R. 107 discussed above.   
 
S.B. 474 
Author: Patrick  
Amends/Enacts: §§1.12, 23.231, 25.19, 41.41and 42.2 6 Tax Code; §403.302 Government 
Code 
Status: Pending in Senate Finance Committee 
 
H.B. 609 
Author: Zerwas 
Amends/Enacts: §23.23 Tax Code 
Status: Pending in House Ways and Means Committee 
 
H.B. 666 
Author: Villarreal 
Amends/Enacts: 
Status: Pending in House Ways and Means Committee 
 
The comptroller would appoint an advisory committee and study the impact that requiring 
disclosure of the sales price of real property would have on the property tax system, property 
tax revenues, and the allocation of property tax burdens among taxpayers. The comptroller and 
the committee would have until December 1, 2012 to prepare a report.  
 
H.B. 683 
Author: Rodriguez 
Amends/Enacts: §11.1825 Tax Code 
Status: Pending in House Ways and Means Committee 
 
Property subject to the low-income housing exemption would have to be appraised under the 
income approach even if the appraisal district did not consider it to be the most appropriate 
approach.   
 
H.B. 759 
Author: Eiland 
Amends/Enacts: §22.04 Tax Code 
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Status: Pending in House Ways and Means Committee 
 
An owner of a facility used to store oil, gas, or other hydrocarbons produced from wells operated 
by other companies would have to file annual reports with the appraisal district detailing what 
was stored in the facility and identifying the operators on whose behalf it was stored.   
 
H.B. 798 
Author: Creighton 
Amends/Enacts: §23.23 Tax Code 
Status: Pending in House Ways and Means Committee 
 
H.B. 874 
Author: C. Howard 
Amends/Enacts: §§25.19, 26.012, 26.04, 226.041, 26. 043, 26.044, 26.0441, 26.05, 26.052, 
and 26.06 Tax Code 
Status: Pending in House Ways and Means Committee 
 
A notice of appraised value would no longer have to contain an estimate of the taxes to be 
levied on the property. This bill is also discussed under the heading Assessment. 
 
H.B. 879 
Author: C. Howard 
Amends/Enacts: §23.23 Tax Code 
Status: Pending in House Ways and Means Committee 
 
H.B. 889 
Author: Lewis 
Amends/Enacts: §23.175 Tax Code 
Status: Pending in House Ways and Means Committee 
 
This bill concerns the appraisal of oil and gas wells. An appraisal district would determine the 
price of oil or gas for the current year by taking the average price for the prior year and 
multiplying it by a price adjustment factor. The price adjustment factor would be calculated by  
dividing the price of imported low-sulfur light crude oil in nominal dollars or the spot price of 
natural gas at the Henry Hub in nominal dollars, as applicable, as projected for the current 
calendar year by the United States Energy Information Administration in the most recently 
published Early Release Overview of the Annual Energy Outlook by the price of imported low-
sulfur light crude oil in nominal dollars or the spot price of natural gas at the Henry Hub in 
nominal dollars, as applicable, for the preceding calendar year as stated in the same report. In 
estimating oil and gas prices for the next five years, the appraisal district could not use a rate of 
change that exceeded the average annual percentage change from 1982 to the most recent 
year for which the information was available in the producer price index for domestically 
produced petroleum or for natural gas, as applicable, as published by the Bureau of Labor 
Statistics of the United States Department of Labor. For subsequent years, the district could not 
anticipate any change in the price of oil or gas. The comptroller would no longer calculate a 
market condition factor but would prepare a manual instructing appraisal districts how to apply 
the new law.    
 
H.B. 1079 
Author: P. King 
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Amends/Enacts: §§1.12, 23.231, 25.19, 41.41and 42.2 6 Tax Code; §403.302 Government 
Code 
Status: Pending in House Ways and Means Committee 
 
H.B. 1184 
Author: Legler 
Amends/Enacts: §§1.12, 23.23 and 42.26 Tax Code; §4 03.302 Government Code  
Status: Pending in House Ways and Means Committee 
 
S.B. 1205 
Author: Jackson 
Amends/Enacts: §23.23 Tax Code 
Status: Pending in Senate Finance Committee  
 
This bill concerning the cap on the appraised value of a homestead rendered uninhabitable and 
then replaced is virtually identical to H.B. 2696 discussed above.    
 
H.B. 1384    �  
Author: Kleinschmidt 
Amends/Enacts: §23.51 Tax Code 
Status: Pending in House Ways and Means Committee 
 
A property owner must engage in at least three activities on his land if he wants the wildlife-
management tax break. This bill would expand the list of acceptable activities to include 
“supporting outdoor education.”   
 
S.B. 1506 
Author: Uresti 
Amends/Enacts: §23.175 Tax Code 
Status: Pending in Senate Finance Committee 
 
When the comptroller determined market conditioning factors and forecasted oil and gas prices 
(used by appraisal districts appraising oil and gas wells), she would have to use actual price 
data, as available, and market-based data and a market-based methodology.    
 
H.B. 1532 
Author: Eiland 
Amends/Enacts: §313.007 Tax Code 
Status: Pending in House Ways and Means Committee 
 
Much of the Texas Economic Development Act, which allows school districts to limit the 
appraised values of certain properties, is scheduled to expire after 2014. This bill would extend 
the life of the Act through 2024.    
 
S.B. 1590 
Author: Ogden 
Amends/Enacts: Amends/Enacts: §§313.007, 313.008, 3 13.009, 313.021, 313.024, 313.025, 
313.026, 313.0265, 313.027, 313.031, 313.032 and 313.171 Tax Code; §§42.2515 and 
42.25151 Education Code; §403.302 Government Code 
Status: Pending in Senate Finance Committee 
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This is another bill that would make numerous changes to the Texas Economic Development 
Act. A school board that was not interested in an application for an appraisal limitation would not 
have to forward the application to the comptroller. The comptroller and the TEA would have a 
more flexible schedule for processing an application and making a recommendation. If the 
comptroller did not favor an application, the school board could not grant it. Once an application 
had been granted, the parties could amend their agreement to defer the beginning of the 
qualifying time period. The non-tax payments or benefits that a company receiving a limitation 
under the Act could give to the school district would be limited. If a school district received 
unauthorized payments or benefits, its state funding would be reduced by an offsetting amount. 
A qualifying job would have to be based at the property receiving the limitation, and it would 
have to directly support one of the qualifying activities (manufacturing, research, etc.). The 
property itself would have to be used for the purpose of a qualifying activity, not just in 
connection with a qualifying activity. If the statewide tax loss resulting from value limitations 
under the Act exceeded $225 million in any year, the comptroller’s value study would give those 
limitations only partial recognition. Additionally, the Act’s tax-credit provisions (Subchapter D) 
would be repealed.  
 
H.B. 1600 
Author: Rodriguez 
Amends/Enacts: §§23.51, 23.54, 23.56 and 31.01 Tax Code 
Status: Pending in House Ways and Means Committee 
 
Land would not need as much agricultural history as it does now in order to qualify as open-
space agricultural land. The owner would need to show only that the land had been devoted 
principally to agricultural or timber use for three of the preceding five years. Land in a city could 
qualify if it had a three-year history of continuous agricultural use. An appraisal district would 
distinguish between incorporated and unincorporated areas in determining whether agricultural 
land was used to the required degree of intensity. An owner of open-space agricultural land 
would have to file a new application with the appraisal district every year. If land received the 
benefit in one year, the appraisal district would send the owner a new application form before 
February 1 of the next year. An owner would no longer be required to notify the appraisal district 
when his land ceased to qualify.   
 
H.B. 1733 
Author: Ritter 
Amends/Enacts: §§23.51, 23.52, 23.5215, 23.56 and 2 3.60 Tax Code 
Status: Pending in House Ways and Means Committee 
 
S.B. 1771    �  
Author: Williams 
Amends/Enacts: §§25.19, 26.012, 26.04, 226.041, 26. 043, 26.044, 26.0441, 26.05, 26.052, 
and 26.06 Tax Code 
Status: Passed by Senate Finance Committee; pending  in full Senate 
 
A notice of appraised value would no longer have to contain an estimate of the taxes to be 
levied on the property. This bill is also discussed under the heading Assessment. 
 
H.B. 1880 
Author: Madden 
Amends/Enacts: §§1.12, 23.23, 23.231 and 42.26 Tax Code; §44.004 Education Code; 
§403.302 Government Code 
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Status: Pending in House Ways and Means Committee 
 
H.B. 1884 
Author: Garza 
Amends/Enacts: §25.18 Tax Code; §403.302 Government  Code 
Status: Pending in House Ways and Means Committee 
 
An appraisal district’s reappraisal plan would have to provide for the reappraisal of residence 
homesteads no more often than once every three years. This restriction would not apply in 
years when the housing market was down. A homestead could be reappraised after a cap on its 
value expired. A homeowner who wanted his homestead reappraised in a year could submit a 
written request to the appraisal district any time before the appraisal records were submitted to 
the ARB, and the district would have to comply.      
 
H.B. 2042    ��  
Author: Menendez 
Amends/Enacts: §379B.011 Local Government Code 
Status: Passed by House; pending in Senate Finance Committee 
 
A commercial aircraft located in a defense base development authority would be presumed to 
be in interstate, international, or foreign commerce and to not be located in this state for longer 
than a temporary period (and therefore not taxable) if the aircraft were under construction and 
intended to be used as an instrumentality of commerce. Personal property intended to be 
attached to such an aircraft or incorporated into such an aircraft would receive the same 
presumption of non-taxability.   
 
H.B. 2043    �  
Author: Menendez 
Amends/Enacts: §379B.011 Local Government Code 
Status: Passed by House Defense and Veterans Affair s Committee; pending in full House 
 
This bill concerning the taxability of a commercial aircraft located in a defense base 
development authority is virtually identical to the tax-related portion of H.B. 2042, which is 
discussed above.  
 
H.B. 2049    �  
Author: Lavender 
Amends/Enacts: §23.51 Tax Code 
Status: Passed by House Ways and Means Committee; p ending in full House 
 
Open-space agricultural appraisal would be available for land used for raising or keeping bees 
for pollination or for the production of human food or other tangible products having a 
commercial value. The land would have to be between five and twenty acres in size.   
 
H.B. 2208    �  
Author: Oliveira 
Amends/Enacts: §23.129 Tax Code 
Status: Passed by House Ways and Means Committee; p ending in full House 
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This bill concerns the penalty that an auto dealer pays if he fails to file an annual declaration or 
a monthly statement on time. The chief appraiser or a tax assessor-collector could waive the 
penalty if the dealer filed a written request within thirty days after the missed deadline. The 
dealer would have to show that his failure to file on time was the result of: A) a natural disaster 
that made timely filing effectively impossible; or B) an event beyond his control that destroyed 
his property or records. The same rule would apply to manufactured-housing dealers and 
heavy-equipment dealers.     
 
 H.B. 2321 
Author: Howard 
Amends/Enacts: §1.04 Tax Code 
Status: Pending in House Ways and Means Committee 
 
H.B. 2652 
Author: Pitts 
Amends/Enacts: §§313.007, 313.008, 313.009, 313.021 , 313.022, 313.024, 313.025, 313.026, 
313.0265, 313.027, 313.031, 313.032 and 313.071 Tax  Code; §42.2515 Education Code; 
§403.302 Government Code 
Status: Pending in House Ways and Means Committee 
 
This bill would make numerous changes to the Texas Economic Development Act. The 
separate program that now applies to certain rural school districts (Subchapter C) would be 
repealed, and all school districts would be eligible to participate in the same program. A school 
board that was not interested in an application for an appraisal limitation would not have to 
forward the application to the comptroller. The comptroller and the TEA would have a more 
flexible schedule for processing an application and making a recommendation. If the comptroller 
did not favor an application, the school board could not grant it. Once an application had been 
granted, the parties could amend their agreement to defer the beginning of the qualifying time 
period. The non-tax payments or benefits that a company receiving a limitation under the Act 
could give to the school district would be limited. The limitation amounts specified in the Act 
(anywhere from $20 million to $100 million depending on the wealth of the school district) would 
be base amounts. The actual appraised value of a property could not be less than the base 
amount plus some small percentage (2% or 5% depending on the type of property) of the 
amount by which the property’s market value exceeded the base amount. A qualifying job would 
have to be based at the property receiving the limitation, and it would have to directly support 
one of the qualifying activities (manufacturing, research, etc.). The property itself would have to 
be used for the purpose of a qualifying activity, not just in connection with a qualifying activity. If 
the statewide tax loss resulting from value limitations under the Act exceeded some (now 
unspecified) amount, the comptroller’s value study would give those limitations only partial 
recognition. Additionally, the Act’s tax-credit provisions (Subchapter D) would be repealed.    
 
H.B. 2696    �  
Author: Eiland 
Amends/Enacts: §23.23 Tax Code 
Status: Passed by House Ways and Means Committee; p ending in full House  
 
If a homeowner replaces a structure rendered uninhabitable by a casualty or by wind or water 
damage, the replacement structure is not counted as a new improvement and does not affect a 
cap on the property’s appraised value unless: 1) the replacement structure is larger than the 
original; or 2) the replacement has a nicer exterior than the original. Under this bill, the 
replacement structure would not count as a new improvement even if it were larger than the 
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original or if it had a nicer exterior, provided that the change was necessary to satisfy the 
requirements of a building code, fire code, or other local ordinance or a government assistance 
program that provided funding for the construction of the replacement structure.     
 
H.B. 2927 
Author: Farias 
Amends/Enacts: §§5.041, 23.23, 23.235 and 25.18 Tax  Code; §403.302 Government Code 
Status: Pending in House Ways and Means Committee 
 
 
H.B. 2998 
Author: Miles 
Amends/Enacts: §§23.19, 23.51, 31.038, 312.204; Cha pter 50E Agriculture Code 
Status: Pending in House Ways and Means Committee 
 
This bill would provide several kinds of tax breaks for “urban farms” and “green roofs.” An urban 
farm certified by the agriculture department would qualify for appraisal as open-space 
agricultural land. This bill is also discussed under the heading Exemptions.  
 
H.B. 3015 
Author: Oliveira 
Amends/Enacts: §§313.004, 313.007, 313.021, 313.023 , 313.025, 313.026, 313.0265, 
313.027, 313.0275, 313.028, 313.031, 313.051, 313.053, 313.054 and 313.102 Tax Code; 
§403.302 Government Code 
Status: Pending in House Ways and Means Committee 
 
This bill increasing the comptroller’s responsibilities under the Texas Economic Development 
Act is virtually identical to H.B 269 discussed above. This bill, however, would not extend the 
Act’s life.  
 
H.B. 3097 
Author: Kolkhorst 
Amends/Enacts: §§313.004, 313.021, 313.025, 313.026 , 313.0265, 313.027, 313.0275, 
313.028, 313.031, 313.051, 313.054 and 313.102 Tax Code; §403.302 Government Code 
Status: Pending in House Ways and Means Committee 
 
A property owner seeking a value limitation for school taxes under the Texas Economic 
Development Act would file its application with the comptroller. The comptroller would evaluate 
the application and determine whether to grant the limitation. If the comptroller favored the deal, 
she would enter an agreement with the property owner on behalf of the school district. She 
could not, however, grant the application or enter an agreement without the approval of the 
school board. If the comptroller rejected the proposal, the school board could grant the limitation 
anyway, but that action would take a two-thirds vote of the board following a public hearing.  
 
H.B. 3138 
Author: Hardcastle 
Amends/Enacts: §§23.1241 and 23.1243 Tax Code 
Status: Pending in House Ways and Means Committee 
 
A heavy-equipment dealer could opt out of the sales-based taxes on his inventory and elect to 
have his inventory taxed (like the inventories of most other businesses) based on its market 
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value on the applicable appraisal date. In order to do so, the dealer would need to file an 
application with the chief appraiser. Once the dealer elected ordinary taxation for of his 
inventory, he would be locked into that choice for three years.    
 
H.B. 3253 
Author: Martinez Fischer 
Amends/Enacts: §23.1211 Tax Code 
Status: Pending in House Ways and Means Committee 
 
This bill defines a “temporary production aircraft” as an aircraft: 1) that meets the FAA’s 
definition of a “transport category aircraft;” 2) that has a special airworthiness certificate and a 
special flight permit from the FAA; 3) that has a maximum takeoff weight of at least 145,000 
pounds; and 4) that is held in Texas temporarily. Such an aircraft would be appraised at only ten 
percent of its value as published in the International Bureau of Aviation Aircraft Values Book. 
The constitutional authority for this bill is unclear at best.      
 
H.B. 3540 
Author: Phillips 
Amends/Enacts: §§5.041, 5.071, 5.12, 5.13, 6.03, 6. 031, 6.032, 6.033, 6.034, 6.035, 6.036, 
6.05, 6.051, 6.10, 6.41, 6.411, 6.42, 23.0101, 25.195, 41.665 and 43.01 Tax Code; §52.092 
Election Code 
Status: Pending in House Ways and Means Committee 
 
An appraisal district would have to select the most appropriate method to use in the appraisal of 
a property based on the individual characteristics of the property. This bill is also discussed 
under the headings Appraisal Districts and ARBs, Appraisal District Litigation and Arbitration 
and Miscellaneous.  
 
H.B. 3615 
Author: Hughes 
Amends/Enacts: §23.01 Tax Code 
Status: Pending in House Ways and Means Committee 
 
If the value of a property were lowered as the result of a protest or appeal, the appraisal district 
could not put a higher value on the property in any of the following three years unless the district 
had clear and convincing evidence to support the higher value. Current law addresses a 
situation in which a value is reduced as a result of an unequal-appraisal claim. If, in the year 
following the reduction, the appraisal district corrects the under-appraisals of the comparable 
properties that were compared to the protested property, it can reappraise that property too. 
This bill would remove that provision leaving the law unclear as to such a situation.    
 
H.B. 3626  
Author: Kolkhorst 
Amends/Enacts: §§313.022, 313.027, 313.031, 313.032  313.052 and 131.054  Tax Code; 
§42.2515 Education Code; §403.302 Government Code 
Status: Pending in House Ways and Means Committee 
 
This is another bill that would make numerous changes to the Texas Economic Development 
Act. If the comptroller did not favor an application, the school board could not grant it. Once an 
application had been granted, the parties could amend their agreement to defer the beginning of 
the qualifying time period. The non-tax payments or benefits that a company receiving a 
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limitation under the Act could give to the school district would be limited. The limitation amounts 
specified in the Act (anywhere from $20 million to $100 million depending on the wealth of the 
school district) would be base amounts. The actual appraised value of a property could not be 
less than the base amount plus some small percentage (2% or 5% depending on the type of 
property) of the amount by which the property’s market value exceeded the base amount. If the 
statewide tax loss resulting from value limitations under the Act exceeded some (now 
unspecified) amount, the comptroller’s value study would give those limitations only partial 
recognition.  
 

  Appraisal Districts and ARBs 
 

 
H.J.R. 150 
Author: Kleinschmidt 
Amends/Enacts: Art. XVI, §30 Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
Chief appraisers would be elected and would serve two-year terms.  
 
H.B. 316    �  
Author: Fletcher 
Amends/Enacts: §1.111 Tax Code 
Status: Passed by House Ways and Means Committee; p ending in full House 
 
An appraisal district in a county with 500,000 or more people would have to implement a system 
that allowed for the electronic filing of appointment-of-agent forms. An agent who filed his form 
electronically would, at the request of the appraisal district, have to provide information 
concerning: (1)  the electronic signature of the person who signed the form; (2)  the date the 
person signed the form; and (3)  the IP address of the computer the person used to complete 
the form. The bill would also prohibit making a false entry in, or false alteration of, a signed 
appointment-of-agent form. 
 
S.B. 589 
Author: Uresti  
Amends/Enacts: §6.41 Tax Code; §411.1296 Government  Code  
Status: Pending in Senate Intergovernmental Relatio ns Committee 
 
This bill requiring administrative district judges to appoint ARB members is virtually identical to 
H.B. 1088 discussed above.  
 
H.B. 717    �   
Author: S. Miller 
Amends/Enacts: §§6.03, 6.031, 6.032, 6.033, 6.034, 6.036, 6.037 and 6.10 Tax Code; 
§52.092 Election Code 
Status: Passed by House Ways and Means Committee; p ending in full House 
 
Under this bill an appraisal district’s board of directors would consist of two elected members 
and five members appointed by the voting taxing units. A County Tax-Assessor could still serve 
as a non-voting member. The elected members would serve two-year terms beginning January 
1 of odd-numbered years. Appointed members’ terms would still begin on January 1 of even-
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numbered years. Staggered terms would no longer be allowed. A board could be expanded to 
have as many as thirteen members, but at least half of the additional members would have to 
be elected. A candidate’s filing fee would be $750 in a county with fewer than 200,000 people 
and $1,250 in a larger county. Taxing units would no longer have the power to veto a board’s 
actions.   
 
S.B. 721 
Author: Williams 
Amends/Enacts: §41.66 Tax Code 
Status: Pending in Senate Intergovernmental Relatio ns Committee 
 
An ARB member and an employee of the appraisal district could not discuss “a factual or 
hypothetical situation substantially similar” to a pending protest except during the hearing on the 
protest.  
 
S.B. 722 
Author: Williams 
Amends/Enacts: Chapter 6 and §§ 5.12 and 5.13 Tax C ode; §§52.092 and 172.024 Election 
Code 
Status: Pending in Senate Intergovernmental Relatio ns Committee 
 
This bill concerning the election of appraisal districts’ directors is virtually identical to H.B. 1717 
discussed above.  
 
H.B. 872    ��  
Author: Y. Davis 
Amends/Enacts: §1.111 Tax Code 
Status: Passed by House; pending in Senate intergov ernmental Relations Committee 
 
If a person who did not have to register with the TDLR as a tax rep (and who was not 
supervised or paid by a registered tax rep) represented a property owner in a protest before an 
ARB, the appraisal district and the ARB would have to send their notices to that person until the 
property owner revoked his authority. If an unregistered person filed a protest on behalf of a 
property owner but the owner had not given the appraisal district or the ARB instructions to send 
notices to that person, the person would have to include along with the protest a written 
statement that included: 1) the person’s name and address; 2) a statement that the person was 
acting on the property owner’s behalf; and 3) the reason the person was exempted from 
registration.   
 
H.B. 975    ��  
Author: Dutton 
Amends/Enacts: §6.412 Tax Code 
Status: Passed by House; pending in Senate Intergov ernmental Relations Committee 
 
The term limits for ARB members would be the same in counties of all sizes. A member could 
serve no more than three consecutive terms, but there would be no lifetime limit on the number 
of terms that a member could serve.   
 
H.B. 1088    �  
Author: C. Howard  
Amends/Enacts: §6.41 Tax Code; §411.1296 Government  Code  
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Status: Passed by House Ways and Means Committee; p ending in full House 
 
In every county, members of the ARBs would be appointed by the local administrative district 
judge. (This is currently the practice in a few counties in the Houston area.) The judge would 
have access to the DPS’s information about the criminal background of any applicant for a seat 
on an ARB. An ARB member would have to be a U.S. citizen.   
 
S.B. 1811    ����  
Author: Duncan 
Amends/Enacts: Chapter 111, Subchapter F Tax Code; §42.259 Education Code 
Status: Passed by Senate; substitute passed by Hous e; pending in conference 
committee  
 
Under the House version of this bill (virtually identical to H.B. 3790 discussed above) the 
comptroller would no longer distribute hard copies of most property-tax publications and 
materials; she would make them available electronically. Instead of an annual report on the 
operations of appraisal districts, she would prepare a biennial report on values and tax rates in 
appraisal districts, counties, cities and school districts. That report would be published 
electronically on her website. This bill is also discussed under the headings School Finance and 
Value Studies and Miscellaneous.   
 
H.B. 1282 
Author: Kleinschmidt 
Amends/Enacts: §§1.15, 5.041, 5.042, 6.035, 6.05, 6 .411, 22.28 and 42.21 Tax Code; 
§52.092 Election Code; §87.041 Local Government Cod e; §1151.164, Occupations Code 
Status: Pending in House Ways and Means Committee 
 
S.B. 1405    ��  
Author: Hinojosa 
Amends/Enacts: §1.111 Tax Code 
Status: Passed by Senate; pending in House Ways and  Means Committee  
 
This bill concerning the delivery of notices to property owners’ agents is virtually identical to H.B. 
872 discussed above.   
 
S.B. 1440    �  
Author: Ellis 
Amends/Enacts: §§25.25, 25.26, 41.411 and 41.4115 T ax Code 
Status: Passed by Senate Intergovernmental Affairs Committee; pending in full Senate  
 
This bill concerns a property owner’s duty to pay taxes when his motion to correct an appraisal 
roll is pending before an ARB. Generally, the owner would still have to pay the taxes on the 
undisputed value of his property before the delinquency date. The bill, however, would make it 
clear that an exception that applies in court also applies at the ARB level. The owner could file a 
pauper’s oath. If he did, the ARB would conduct a hearing to determine whether requiring the 
payment would be an unreasonable restraint on the owner’s access to the ARB. If the ARB 
found that the property owner was not excused from payment (or that he had otherwise failed to 
substantially satisfy the payment requirement), it would dismiss his motion. Essentially the same 
rules would apply where the property owner filed a lack-of-notice protest (although the 
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delinquency date might be delayed). This bill is also discussed under the heading Appraisal 
District Litigation and Arbitration.  
 
H.B. 1441 
Author: Y. Davis 
Amends/Enacts: §25.25 Tax Code 
Status: Pending in House Ways and Means Committee 
 
An ARB would have the authority to correct an appraisal roll if a property were erroneously 
shown to be owned by a person who did not actually own the property on January 1 of the year 
in question. The ARB could correct rolls for up to five past years and could do so on the motion 
of the chief appraiser or of a property owner. (Could a person who denied owning property even 
file such a motion?)   
 
H.B. 1717 
Author: Garza 
Amends/Enacts: Chapter 6 and §§ 5.12 and 5.13 Tax C ode; §§52.092 and 172.024 Election 
Code 
Status: Pending in House Ways and Means Committee 
 
An appraisal district’s directors would be elected from the county’s four commissioners’ 
precincts, and the county tax assessor-collector would automatically be a fifth voting member.  
Directors would serve two-year terms beginning on January 1 of odd-numbered years. Taxing 
units could not overturn actions of the district’s board of directors.  
 
H.B. 2078    ��  
Author: Villarreal 
Amends/Enacts: §§5.041, 6.411, 6.412, 6.43, 41.08 a nd 42.21 Tax Code 
Status: Passed by House; pending in Senate Finance Committee 
 
This bill would expand the list of people and entities prohibited from participating in ARB 
training. That list would include not just the appraisal district itself but the chief appraiser, the 
directors, the appraisal district’s employees, ARB members and taxing units. The same people 
and entities would be prohibited from even communicating with ARB members about their 
training, as would officers and employees of taxing units and lawyers representing the appraisal 
district or taxing units. An ARB could have a certified appraiser instruct its members about 
valuation methodologies if the costs of that instruction were included in the appraisal district’s 
budget. The comptroller’s continuing education course for ARB members would include 
appraisal-roll corrections.  
The bill also concerns the criminal penalties for improper communications involving ARB 
members. An ARB member could be punished for an improper communication with an 
appraisal-district director. The list of people who could be punished for improperly 
communication with an ARB member would be expanded to include appraisal-district directors 
as well as lawyers and tax reps representing parties to ARB proceedings. In order for such a 
person to face criminal liability, his communication to the ARB member would have to be made 
with the intent to influence the member’s decision. No criminal liability would result from: “social 
conversation;” discussions of administrative, clerical, or logistical matters such as the 
appointment of ARB members and their attendance at training sessions; or communications that 
were necessary and appropriate to enable appraisal-district directors to determine whether to 
appoint, reappoint, or remove a person as a member or as the chairman or secretary of the 
ARB. 
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A person could not be appointed to an ARB if he were closely related to a director of the 
appraisal district. An appraisal district would be prohibited from changing a reappraisal or other 
correction ordered by an ARB.   
An ARB could not use the appraisal district’s lawyer (or law firm) or a lawyer who had recently 
represented a taxing unit or property owner in the county in connection with a property-tax 
matter. If the appraisal district’s budget did not provide for a separate lawyer for the ARB, the 
ARB would use the legal services of the county attorney. If the district did budget for an ARB 
lawyer, it could not tell the ARB which lawyer or law firm to hire. The ARB’s lawyer would not be 
an advocate; he would be an independent adviser and would advise the ARB about facts and 
law without regard to how his advice might affect the position of any party. This bill is also 
discussed under the heading Appraisal District Litigation and Arbitration.              
 
H.B. 2331 
Author: P. King 
Amends/Enacts: §41.45 Tax Code 
Status: Pending in House Ways and Means Committee 
 
An ARB hearing a protest of the appraised value of a residence homestead would have to 
“seriously consider” evidence provided by the property owner of the price he paid for the 
property.  
 
H.B. 2529 
Author: Price 
Amends/Enacts: §§1.15, 5.042, 5.12, 5.13, 6.03, 6.0 31, 6.033, 6.034, 6.036, 6.037, 6.04, 6.05, 
6.051, 6.06, 6.061, 6.062, 6.063and 6.10 Tax Code 
Status: Pending in House Ways and Means Committee   
 
An appraisal district’s board of directors would consist of four members, all appointed by the 
county commissioners, plus the county tax assessor-collector sitting as a non-voting 
chairperson. Other taxing units would have no say in the appraisal district’s operations. They 
would, for example, no longer be able to veto the district’s budget or any action of the board of 
directors, nor could they request that the comptroller conduct a performance audit of the district.     
 
H.B. 2927 
Author: Farias 
Amends/Enacts: §§5.041, 23.23, 23.235 and 25.18 Tax  Code; §403.302 Government Code 
Status: Pending in House Ways and Means Committee   
 
The comptroller would have to offer training for new ARB members at least four times each 
year. A new ARB member would have to complete the training before she could participate in a 
hearing, even if she were appointed in the fall to fill a vacancy. This bill is also discussed under 
the heading Appraisals.  
 
H.B. 3457    ��   
Author: Eiland 
Amends/Enacts: §6.03 Tax Code 
Status: Passed by House; pending in Senate Intergov ernmental Relations Committee 
 
Junior College Districts would participate in the selection of appraisal districts’ directors in the 
same way that counties, cities and school districts do now.    
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H.B. 3540 
Author: Phillips 
Amends/Enacts: §§5.041, 5.071, 5.12, 5.13, 6.03, 6. 031, 6.032, 6.033, 6.034, 6.035, 6.036, 
6.05, 6.051, 6.10, 6.41, 6.411, 6.42, 23.0101, 25.195, 41.665 and 43.01 Tax Code; §52.092 
Election Code 
Status: Pending in House Ways and Means Committee 
 
Under this bill an appraisal district’s board of directors would consist of two elected members 
and five members appointed by the voting taxing units, although a board could choose to shift 
the balance toward more elected members. A county tax assessor-collector could still serve as 
a non-voting member. The elected members would serve two-year terms beginning January 1 
of odd-numbered years. Appointed members’ terms would still begin on January 1 of even-
numbered years. Staggered terms would no longer be allowed. A board could be expanded to 
have as many as thirteen members, but at least half of the additional members would have to 
be elected. Taxing units would no longer have the power to veto a board’s actions. Chief 
appraisers would also be elected and would serve two-year terms beginning January 1 of odd-
numbered years. Only voting taxing units could participate in a decision about buying, selling or 
renovating an appraisal district’s office.  
 
ARBs would be similar to juries. People would be summoned more or less at random for a week 
of service on six-member ARBs. They would still have to attend the comptroller’s introductory 
ARB training class. They would receive the same generous compensation that jurors receive. 
The county judge would appoint a protest hearing officer to mediate protests hearings. The 
protest hearing officer (a paid lawyer) would attend ARB hearings and answer questions about 
laws, rules and procedures. In a county with 50,000 or more people, an ARB could not use 
office space in the appraisal district’s office.  
 
If a property owner requested comparable-sales information from an appraisal district, the 
district would have to provide him with at least three sales or an explanation for why it could not 
do so. If a protesting property owner requested information from an appraisal district, the district 
would have to provide the information at least seven days before the owner’s scheduled 
hearing. This bill is also discussed under the headings Appraisals, Appraisal District Litigation 
and Arbitration and Miscellaneous.  
 
H.B. 3790    �  
Author: Pitts 
Amends/Enacts: §§5.06 and 5.09 Tax Code ; §42.259 E ducation Code 
Status: Passed by House Appropriations Committee; p ending in full House 
 
This bill is the legislative equivalent of feeling under the car seats for loose change. It includes 
many measures that might save the state small amounts of money. For example, the 
comptroller would no longer distribute hard copies of most property-tax publications and 
materials; she would make them available electronically. Instead of an annual report on the 
operations of appraisal districts, she would prepare a biennial report on values and tax rates in 
appraisal districts, counties, cities and school districts. That report would be published 
electronically on her website. This bill is also discussed under the heading School Finance and 
Value Studies.   
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Appraisal District Litigation and Arbitration 
 

 
S.B. 641    �  
Author: Seliger 
Amends/Enacts: §42.43 Tax Code 
Status: Passed by Senate Intergovernmental Relation s Committee; pending in full Senate 
 
The interest rate on a tax refund resulting from a lawsuit would be the most recent prime rate 
published by the Federal Reserve Board plus two percentage points, but not more than a total 
of eight percent.   
 
S.B. 725 
Author: Williams 
Amends/Enacts: §43.01 Tax Code 
Status: Pending in Senate Intergovernmental Relatio ns Committee 
 
Under this bill, anyone could sue an appraisal district or an ARB at any time to compel the 
district or ARB to comply with the Tax Code, rules of the comptroller, or “other applicable law.”  
The bill, however, would not apply to a matter that could be raised before an ARB in a protest or 
in a motion to correct an appraisal roll. A plaintiff filing suit would have to pay $500 into the 
registry of the court. The plaintiff would have to show that the appraisal district’s or ARB’s 
alleged violation of the law caused him substantial economic harm or violated his statutory or 
constitutional rights. The prevailing party would recover the $500 deposit. If the plaintiff 
prevailed, he would recover his attorneys’ fees from the appraisal district.   
 
H.B. 873 
Author: Y. Davis 
Amends/Enacts: §25.25 Tax Code 
Status: Pending in House Ways and Means Committee 
 
This bill concerns the amount of time that a property owner (or, in rare cases, a chief appraiser) 
has to file suit to challenge an ARB’s order determining a motion for a correction of an appraisal 
roll. One Code section allows sixty days while another purports to allow only forty-five days. This 
bill would resolve the confusion and make it clear that the period is sixty days.  
 
H.B. 1287 
Author: Villarreal 
Amends/Enacts: §42.43 Tax Code 
Status: Pending in House Ways and Means Committee 
 
If a property owner were entitled to a tax refund as a result of his lawsuit against an appraisal 
district, interest on the refund would be calculated at the rate for three-month treasury bills for 
the week in which the taxes became delinquent, but not more than 8%. For each lawsuit, the 
property owner would have to file a form with each taxing unit to provide the unit with 
instructions for paying the refund.    
 
S.B. 1384 
Author: Lucio  
Amends/Enacts: §42.43 Tax Code 
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Status: Pending in Senate Intergovernmental Relatio ns Committee 
 
This is another bill concerning the interest to be paid on a tax refund resulting from a property 
owner’s successful lawsuit against an appraisal district. It is virtually identical to H.B. 2218 
discussed above.  
 
H.B. 1435    �  
Author: Elkins 
Amends/Enacts: §25.25 Tax Code 
Status: Passed by House Ways and Means Committee; p ending in full House 
 
A property owner who files suit to appeal an ARB order must make a conditional tax payment 
before the delinquency date. When the court holds a hearing to determine whether the property 
owner has made a proper payment, taxing units are entitled under §42.08 to notice of the 
hearing and to the right to participate. This bill would make it clear that the same rules apply to a 
suit against an ARB under §25.25.  
 
S.B. 1440    �      
Author: Ellis 
Amends/Enacts: §§25.25, 25.26, 41.411 and 41.4115 T ax Code 
Status: Passed by House; referred to Senate 
 
If an ARB dismissed a motion or protest because the property owner had made the required tax 
payment on time, the property owner could appeal that decision to court. If the court reversed 
the ARB’s decision, it would proceed to consider the merits of the property owner’s motion or 
protest rather than sending the matter back to the ARB. This bill is also discussed under the 
heading Appraisal Districts and ARBs.       
 

H.B. 2078    ��  
Author: Villarreal 
Amends/Enacts: §§5.041, 6.411, 6.412, 6.43, 41.08 a nd 42.21 Tax Code 
Status: Passed by House; pending in Senate Finance Committee 
 
An ARB could not be named as a party to an appeal of the ARB’s order. Ordinarily, an ARB 
could not use the same lawyer (or law firm) as the appraisal district. If, however, a property 
owner erroneously named the ARB as a party to an appeal, the appraisal district’s lawyer could 
represent the ARB for the purpose of getting it dismissed from the case. This bill is also 
discussed under the heading Appraisal Districts and ARBs.   
 
H.B. 2218  
Author: Oliveira  
Amends/Enacts: §42.43 Tax Code 
Status: Pending in House Ways and Means Committee 
 
This is another bill concerning the interest to be paid on a tax refund resulting from a property 
owner’s successful lawsuit against an appraisal district. The interest rate would be the rate that 
a particular taxing unit was receiving from its bank on deposited funds as of the date that the 
case was finally determined, but not more than 8%.  
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H.B. 2221 
Author: Y. Davis 
Amends/Enacts: §2003.912 Government Code 
Status: Pending in House Ways and Means Committee 
 
In appeals to the State Office of Administrative Hearings (SOAH), the agency could award 
attorney’s fees to a prevailing property owner.  
 
 H.B. 2461    �  
Author: Bonnen 
Amends/Enacts: §41A.14 Tax Code 
Status: Passed by House Ways and Means Committee; p ending in full House 
 
An arbitrator conducting a binding arbitration would have broad immunity from civil liability 
based on the arbitrator's determinations as though the arbitrator were a district judge. He could 
screw up pretty badly and not be liable to any party that he harmed.   
 
H.B. 2598 
Author: Garza 
Amends/Enacts: §42.29 Tax Code 
Status: Pending in House Ways and Means Committee 
 
This awkwardly drafted bill could be read to allow a court to award attorneys’ fees to a property 
owner who prevails in a lawsuit against an appraisal district on an exemption issue.   
 
H.B. 3540 
Author: Phillips 
Amends/Enacts: §§5.041, 5.071, 5.12, 5.13, 6.03, 6. 031, 6.032, 6.033, 6.034, 6.035, 6.036, 
6.05, 6.051, 6.10, 6.41, 6.411, 6.42, 23.0101, 25.195, 41.665 and 43.01 Tax Code; §52.092 
Election Code 
Status: Pending in House Ways and Means Committee 
 
Under this bill, anyone could sue an appraisal district or an ARB at any time to compel the 
district or ARB to comply with the Tax Code, rules of the comptroller, or “other applicable law.”  
The bill, however, would not apply to a matter that could be raised before an ARB in a protest or 
in a motion to correct an appraisal roll. A plaintiff filing suit would have to pay $1,000 into the 
registry of the court. The plaintiff would have to show that the appraisal district’s or ARB’s 
alleged violation of the law caused him substantial economic harm or violated his statutory or 
constitutional rights. The prevailing party would recover the $1,000 deposit. If the plaintiff 
prevailed, he would recover his attorneys’ fees from the appraisal district. This bill is also 
discussed under the headings Appraisals, Appraisal Districts and ARBs and Miscellaneous.  
 
H.B. 3614 
Author: Hughes 
Amends/Enacts: §42.43 Tax Code 
Status: Pending in House Ways and Means Committee 
 
If a property owner were entitled to a tax refund as a result of his lawsuit against an appraisal 
district, interest on the refund would be calculated at the rate for three-month treasury bills for 
the week in which the taxes became delinquent, but not more than 8%.  
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Assessment 

 
 
S.B. 3 
Author: Shapiro 
Amends/Enacts: §26.05 Tax Code; 44.004 Education Co de 
Status: Pending in Senate Education Committee 
 
This bill concerns the "Rate to Maintain Same Level of Maintenance & Operations Revenue & 
Pay Debt Service," that a school district must publish as part of its Notice of Public Hearing to 
Discuss Budget and Proposed Tax Rate. If the debt component of that rate decreased after a 
school district had published its notice, the district would not have to publish a revised notice or 
reschedule the board’s hearing. The board could simply adopt its debt rate based on the revised 
calculation.   
 
H.J.R. 7 
Author: Bohac 
Amends/Enacts: Art. VIII, § 1 Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
Under this proposed constitutional amendment and related bill, the governing body of a taxing 
unit (other than a school district) located in Harris County could reduce the cap on year-to-year 
increases in the appraised values of residence homesteads from ten percent to five percent.  
 
S.B. 12    �  
Author: Shapiro 
Amends/Enacts: §§39.082, 39.0822, 42.009 and 44.004  Education Code; §26.05 Tax Code 
Status: Passed by Senate Education Committee; pendi ng in full Senate 
 
This bill concerns the "Rate to Maintain Same Level of Maintenance & Operations Revenue & 
Pay Debt Service," that a school district must publish as part of its Notice of Public Hearing to 
Discuss Budget and Proposed Tax Rate. If the debt component of that rate decreased after a 
school district had published its notice, the district would not have to publish a revised notice or 
reschedule the board’s hearing. The board could simply adopt its debt rate based on the revised 
calculation. This bill is also discussed under the heading School Finance and Value Studies.    
 
H.J.R. 17 
Author Guillen 
Amends/Enacts: Art. VIII, §1-b Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
This proposed constitutional amendment and related bill would allow taxing units to grant tax 
freezes for the homesteads of reserve military personnel, including National-Guard members, 
who are called to active duty. The benefit could be adopted by a taxing unit’s governing body or 
by its voters in an election that would be required if five percent of voters signed petitions. In 
order to qualify, a homeowner would have to be on active duty for at least six months and be 
stationed at least 150 miles from his home. He would have to file an application with the 
appraisal district. The freeze could be transferred from one homestead to another in the same 
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taxing unit. A freeze adopted by a school district would be recognized in the comptroller’s value 
study.  
 
S.B. 22     �  
Author: Shapiro 
Amends/Enacts: §§26.05, 26.08 and 311.013 Tax Code;  §§41.002, 41.0041, 42.003, 42.008, 
42.009, 42.101, 42.105, 42.251, 42.2514, 42.2516, 42.25161, 42.2523, 42.2524, 42.253, 42.260 
and 44.004 Education Code 
Status: Passed by Senate Finance Committee; pending  in full Senate 
 
Part of this bill concerns the "Rate to Maintain Same Level of Maintenance & Operations 
Revenue & Pay Debt Service," that a school district must publish as part of its Notice of Public 
Hearing to Discuss Budget and Proposed Tax Rate. If the debt component of that rate 
decreased after a school district had published its notice, the district would not have to publish a 
revised notice or reschedule the board’s hearing. The board could simply adopt its debt rate 
based on the revised calculation. The bill is also discussed under the heading School Finance 
and Value Studies.  
 
H.B. 26 
Author: Guillen 
Amends/Enacts: §§11.262, 23.19 and 26.012 Tax Code;  §44.004 Education Code; §403.302 
Government Code 
Status: Pending in House Ways and Means Committee 
 
H.J.R. 101 
Author: Schwertner 
Amends/Enacts: Art. VIII, §1-b Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
Under current law, if a senior citizen dies, his surviving spouse inherits his school tax freeze if 
she is fifty-five years of age or older. This proposed constitutional amendment and related bill 
would apply the same rule where the deceased spouse received his school tax freeze due to his 
disability rather than his age. In order to inherit a tax freeze granted by a city or county, a 
surviving spouse would have to be at least fifty-five. If she were younger, she could not inherit 
the freeze even if she were disabled.    
 
S.B. 112 
Author: W. Davis 
Amends/Enacts: §§26.05 and 26.08 Tax Code; §§ 41.00 2, 41.093, 42.2522, 42.302, 44.004, 
45.003 and 45.261 Education Code; §§3.005and 4.008 Election Code     
Status: Pending in Senate Education Committee   
 
A school district’s rollback rate would be replaced by a “maximum maintenance tax rate” equal 
to the district’s M&O tax rate from the preceding year plus 4¢. Any M&O rate higher than the 
maximum maintenance tax rate would require the approval of voters in an election. This bill is 
also discussed under the heading School Finance and Value Studies.   
 
H.J.R. 139 
Author: Schwertner 
Amends/Enacts: Art. VIII, §11-b Texas Constitution 
Status: Pending in House Ways and Means Committee 
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In order to establish or maintain a tax freeze, a senior citizen or disabled homeowner would 
have to receive not only a senior/disabled homestead exemption but a general homestead 
exemption as well. For example, if a homestead received a senior citizen’s exemption in Year 1 
but did not receive a general exemption until Year 2, the freeze would be established in Year 2 
and would be based on the Year-2 taxes with both exemptions in place. This rule would make it 
clear that a person who moved during a year and transferred tax benefits from one homestead 
to another would not receive a freeze on both the old and new homesteads in the same year. If 
a person received only a senior citizen’s exemption in Year 1 but died later that year, the freeze 
for his surviving spouse would be established as though he had lived to receive both 
exemptions in Year 2.     
  
H.B. 234    �  
Author: Otto 
Amends/Enacts: §§26.09 and 31.01 Tax Code 
Status: Passed by House Ways and Means Committee; p ending in full House 
 
This bill concerns taxes on an improvement that was erroneously omitted from a prior year’s 
appraisal roll. Interest would not be added to those taxes under the following circumstances: 1) 
the land on which the improvement was located was taxed in that year; 2) the appraisal district 
had actual or constructive notice of the improvement in that year; and 3) the property owner 
paid the back taxes on the improvement within 120 days after the tax bill was sent to him. The 
tax bill would have to inform the property owner that he could avoid interest charges by paying 
within 120 days. An appraisal district would have constructive notice that an improvement 
existed if a building permit for the improvement had been issued.      
 
H.B. 241    �  
Author: Parker 
Amends/Enacts: §§23.46 and 23.55 Tax Code 
Status: Passed by House Ways and Means Committee; p ending in full House 
 
Rollback taxes on agricultural land (whether 1-d or 1-d-1 land) would not include interest if paid 
on time. If a property owner did not pay his rollback taxes on time, interest would begin to 
accrue when the taxes became delinquent.   
 
H.B. 400    �  
Author: Aycock 
Amends/Enacts: §§11.179 and 44.004 Education Code 
Status: Passed by House Public Education Committee;  pending in full House 
 
This is a complicated public-education bill generally aimed at saving money. Part of it provides 
that instead of publishing its Notice of Public Meeting to Discuss Budget and Proposed Tax 
Rate, a school district would: 1) e-mail the notice to local press organizations; 2) post the notice 
on its website; and 3) make the notice available for inspection at its administrative office and at 
each school campus. The district could also publish the notice if it wanted to.   
 
S.B. 468 
Author: Shapiro 
Amends/Enacts: §26.05 Tax Code; 44.004 Education Co de 
Status: Pending in Senate Education Committee 
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This bill concerning the publication of a school district’s Notice of Public Hearing to Discuss 
Budget and Proposed Tax Rate is virtually identical to S.B. 3 discussed above.  
 
S.B. 720 
Author: Williams 
Amends/Enacts: §§26.04 and 26.041Tax Code; §49.236 Water Code 
Status: Pending in Senate Finance Committee 
 
Under this bill, a taxing unit’s rollback tax rate would be calculated by multiplying the unit’s 
effective M & O rate by 1.05 and adding the unit’s debt rate. A taxing unit could substitute a 
figure of 1.08 if: 1) any part of the unit was in a declared disaster area; or 2) the governing body 
adopted a resolution finding that a higher tax rate was necessary to protect the health, safety or 
property of the taxing unit’s residents. A water district would have to hold an election if its board 
proposed a rate that would increase the taxes on an average residence homestead by more 
than 5% from the preceding year. But, the district’s board could substitute a figure of 8% under 
the same two circumstances.   
 
H.B. 725    ����   
Author: Callegari 
Amends/Enacts: §§49.095 and 49.351 Water Code 
Status: Passed by House; substitute passed by Senat e; pending in conference 
committee 
 
This bill concerns a water district’s options in the selection of a tax assessor-collector.  A district 
could employ or contract with: 1) an individual certified as an RTA or 2) a company or 
organization that was owned by an RTA or that employed an RTA. The tax assessor-collector 
would not have to be a flesh-and-blood human being, but even a corporation or other legal 
entity would have to provide a bond. A water district that operated a fire department could 
finance the department with property taxes if voters approved the taxes in an election.      
 
H.B. 868 
Author: Huberty 
Amends/Enacts: §§26.012, 26.013, 26.04 and 26.041 T ax Code;  §§49.236 Water Code 
Status: Pending in House Ways and Means Committee 
 
The calculation for a rollback rate would no longer adjust the effective M&O rate upward by 8%. 
Instead it would use the lower of 5% or an inflation rate determined by the comptroller. In times 
of relatively low inflation, this would result in lower rollback rates.   
 
H.B. 874    �  
Author: C. Howard 
Amends/Enacts: §§25.19, 26.012, 26.04, 226.041, 26. 043, 26.044, 26.0441, 26.05, 26.052, 
and 26.06 Tax Code 
Status: Passed by House Ways and Means Committee; p ending in full House 
 
This bill would make several changes to the truth-in-taxation laws applicable to taxing units 
other than school districts. In addition to its effective rate and its rollback rate, a taxing unit 
would calculate and publish a “same services tax rate” (SSTR), calculated as follows: 
 
 SSTR = last year’s M&O levy + (new property value x last year’s M&O rate)  + current debt rate  
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current total value 
 
The published notice of these rates would be simplified, omitting information about the unit’s 
debts and fund balances. The SSTR would serve several purposes now served by the effective 
rate. For example, a proposed rate higher than the SSTR would trigger the need for public 
hearings. Before holding the hearings, the governing body would have to take a record vote on 
the proposal to put a tax increase on a future agenda. The adoption of a rate higher than the 
SSTR would require a record vote and the use of certain unpleasant language in the resolution 
or ordinance. The debt component of an adopted tax rate would be the rate necessary to raise 
the amount of principal and interest to be paid on the unit’s debts in the next year from property 
taxes, plus any additional amount made necessary by the anticipated collection rate, minus any 
amount collected in excess of the previous year’s anticipated collections and any additional 
sales-tax revenue that would go toward debt service.      
The bill would also change the timetable for truth-in-taxation activities. After receiving a certified 
appraisal roll from the chief appraiser, a unit’s tax assessor-collector would have twenty-one 
days to submit the roll to the governing body. After that, the assessor-collector would have 
twenty-one days to certify an estimated collection rate. After receiving the certified roll, the 
assessor-collector (or someone else designated by the governing body) would have thirty days 
to calculate the SSTR and the effective and rollback rates. After calculating those rates, the 
assessor-collector would have five days in which to submit them to the governing body and the 
chief appraiser. The rates would have to be published at least fourteen days before the 
governing body first met to consider the budget. The unit’s deadline for adopting a tax rate 
would be the later of September 30 or ninety days after the assessor-collector received the 
certified roll. This bill is also discussed under the heading Appraisals.  
 
S.B. 952 
Author: Davis 
Amends/Enacts: §§1.07 and 31.01 Tax Code 
Status: Pending in Senate Intergovernmental Relatio ns Committee 
 
This bill concerning the delivery of tax bills by e-mail is virtually identical to H.B. 843 discussed 
above.  
 
H.B. 1543 
Author: Schwertner 
Amends/Enacts: §§11.26 and 11.261 Tax Code 
Status: Pending in House Ways and Means Committee 
 
S.B. 1771    �  
Author: Williams 
Amends/Enacts: §§25.19, 26.012, 26.04, 226.041, 26. 043, 26.044, 26.0441, 26.05, 26.052, 
and 26.06 Tax Code 
Status: Passed by Senate Finance Committee; pending  in full Senate 
 
This bill would make several changes to the truth-in-taxation laws applicable to taxing units 
other than school districts. In addition to its effective rate and its rollback rate, a taxing unit 
would calculate and publish a “same services tax rate” (SSTR), calculated as follows: 
 
 SSTR = last year’s M&O levy + (new property value x last year’s M&O rate)  + current debt rate  
current total value 
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The published notice of these rates would be simplified, omitting information about the unit’s 
debts and fund balances. The SSTR would serve several purposes now served by the effective 
rate. For example, a proposed rate higher than the SSTR would trigger the need for public 
hearings. Before holding the hearings, the governing body would have to take a record vote on 
the proposal to put a tax increase on a future agenda. The adoption of a rate higher than the 
SSTR would require a record vote and the use of certain unpleasant language in the resolution 
or ordinance. The debt component of an adopted tax rate would be the rate necessary to raise 
the amount of principal and interest to be paid on the unit’s debts in the next year from property 
taxes, plus any additional amount made necessary by the anticipated collection rate, minus any 
amount collected in excess of the previous year’s anticipated collections and any additional 
sales-tax revenue that would go toward debt service.      
The bill would also change the timetable for truth-in-taxation activities. After receiving a certified 
appraisal roll from the chief appraiser, a unit’s tax assessor-collector would have twenty-one 
days to submit the roll to the governing body. After that, the assessor-collector would have 
twenty-one days to certify an estimated collection rate. After receiving the certified roll, the 
assessor-collector (or someone else designated by the governing body) would have thirty days 
to calculate the SSTR and the effective and rollback rates. After calculating those rates, the 
assessor-collector would have five days in which to submit them to the governing body and the 
chief appraiser. The rates would have to be published at least fourteen days before the 
governing body first met to consider the budget. The unit’s deadline for adopting a tax rate 
would be the later of September 30 or ninety days after the assessor-collector received the 
certified roll. This bill is also discussed under the heading Appraisals.  
  
S.B. 1774 
Author: Williams 
Amends/Enacts: §§26.01, 26.012, 26.04, 26.041, 26.0 43, 26.044, 26.0441, 26.045, 26.05, 
31.01, 321.106, 321.108, 321.507, 323.105 and 323.505 Tax Code 
Status: Pending in Senate Finance Committee 
 
An appraisal district would no longer provide a taxing unit with a list of taxable properties under 
protest or a list of properties that the district expects to add to the appraisal roll.  A taxing unit’s 
current debt rate would be calculated as follows: current debt rate = current debt service / 
(current total value x collection rate. An effective M&O rate would be calculated as follows: 
effective M&O rate = (last year’s M&O levy – lost property levy for M&O) + M&O levy on new 
property value / current total value. An effective tax rate would be calculated as follows: effective 
tax rate = effective M&O rate + current debt rate. Each year, a taxing unit’s assessor collector 
(or another person chosen by the governing body) would calculate and publish: the effective 
maintenance and operations rate; the current debt rate; the effective tax rate; and the rollback 
tax rate for the unit. The bill would repeal several provisions that sometimes affect rate 
calculations for cities or counties. Among those would be: §23.044 concerning criminal-justice 
mandates; §26.0441 concerning indigent health care; and §26.045 concerning pollution-control 
measures. The assessor-collector would report the calculated rates electronically to the 
comptroller, who would post them on her website. The published notice of these rates would be 
simpler than the current notice of effective and rollback rates. It would not include as much 
information about the taxing unit’s finances. The notice would include a toll-free number that 
people could call with questions about rate calculations, but it is not clear who would be 
responsible for answering their calls, the taxing unit or the comptroller. The assessor-collector 
would still have to estimate a collection rate, but the provision telling him how to do that would 
be repealed. The current provision allowing any property owner to sue a taxing unit over a rate-
calculation error would also be repealed, but a unit would not be permitted to adopt a rate if it 
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had not delivered its rate information to the comptroller or if the comptroller had determined that 
the unit had not made a good-faith effort to comply with the rate-calculation requirements.  
 
The bill would also make several changes to the ways that a taxing unit’s sales taxes affect its 
property taxes. A taxing unit’s adoption of an additional sales tax would no longer affect the 
calculation of its effective and rollback rates. Neither would mass-transit sales taxes. Counties 
and cities imposing additional sales taxes would no longer have excess sales tax revenue 
funds. Their excess sales taxes would all go toward debt reduction.   
 
H.B. 1833 
Author: Shelton 
Amends/Enacts: §§11.179 and 44.004 Education Code 
Status: Pending in House Public Education Committee  
 
Instead of publishing its Notice of Public Meeting to Discuss Budget and Proposed Tax Rate, a 
school district would: 1) e-mail the notice to local press organizations;  2) post the notice on its 
website; and 3) make the notice available for inspection at its administrative office and at each 
school campus. The district could also publish the notice if it wanted to.        
 
H.B. 2456 
Author: Zedler 
Amends/Enacts: §§26.012, 26.013, 26.04, 26.041, 26. 07, 31.12 and 33.08 Tax Code; §49.236 
Water Code 
Status: Pending in House Ways and Means Committee 
 
Under this bill, a taxing unit’s rollback tax rate would be calculated by multiplying the unit’s 
effective M & O rate by the rate of inflation plus 1 percentage point and adding the unit’s debt 
rate. The rate of inflation used in the calculation would be the rate determined by the 
comptroller. The rules for rollback elections would remain unchanged for school districts.  Any 
other taxing unit would have to hold an election any time its governing body adopted a tax rate 
that exceeded the unit’s rollback rate. If the voters did not affirmatively approve the rate adopted 
by governing body, that rate would be thrown out, and the unit could not adopt a rate that 
exceeded its rollback rate. A water district would have to hold an election if its board proposed a 
tax rate that would increase the taxes on an average residence by more than the rate of 
inflation.     
 
H.B. 2774 
Author: Bohac 
Mends/Enacts: §§23.12 and 42.26 Tax Code 
Status: Pending in House Ways and Means Committee 
 
H.B. 2958 
Author: Paxton 
Amends/Enacts: §§26.042 and 151.802 Tax Code 
Status: Pending in House Ways and Means Committee 
 
If the sales-tax base were expanded to include more types of sales and if that expansion 
seemed likely to increase local sales-tax revenues by two percent or more, a taxing unit would 
be encouraged to reduce its property taxes in an amount equal to its anticipated additional 
sales-tax revenues. The comptroller would estimate the additional sales-tax revenues to be 
received by each taxing unit in the year following the expansion of the sales tax. The unit would 
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reduce its effective and rollback tax rates to the degree that would reduce property-tax revenues 
by the same amount. If the sales-tax base were contracted, taxing units could raise their 
effective and rollback rates to the degree necessary to replace the lost sales-tax revenue with 
additional property-tax revenue. This bill is also discussed under the heading School Finance 
and Value Studies.       
 
H.B. 3186 
Author: Paxton 
Amends/Enacts: §§26.07, 31.12 and 33.08 Tax Code; § 49.236 Water Code 
Status: Pending in House Ways and Means Committee 
 
.Any taxing unit would have to hold an election any time its governing body adopted a tax rate 
that exceeded the unit’s rollback rate. If the voters did not affirmatively approve the rate adopted 
by governing body, that rate would be thrown out, and the unit could not adopt a rate that 
exceeded its rollback rate.  
 
H.B. 3315 
Author: Schwertner 
Amends/Enacts: §§11.26 11.261 Tax Code 
Status: Pending in House Ways and Means Committee 
 

Collections 
 

H.B. 445 
Author: Guillen 
Amends/Enacts: §31.031 Tax Code 
Status: Pending in House Ways and Means Committee 
 
A disabled veteran or the unmarried surviving spouse of a disabled veteran would have the 
same right that a senior citizen or disabled person has now to pay the taxes on his homestead 
in four installments. The veteran or spouse would have to qualify for a disabled veteran’s 
exemption but would not have to apply it to the homestead.   
 
H.B. 635 
Author: Guillen 
Amends/Enacts: §31.031 Tax Code 
Status: Passed by House Defense and Veterans’ Affai rs Committee; pending in full 
House 
 
Under current law, senior citizens and disabled homeowners have the right to pay the taxes on 
their homesteads in four installments. This bill would extend that right to a deceased disabled 
veteran’s surviving spouse who qualified for a disabled veteran’s exemption. The surviving 
spouse could pay her homestead taxes in installments even if she chose to apply the disabled 
veteran’s exemption to another property.   
 
H.B. 740 
Author: Orr 
Amends/Enacts: §32.07 Tax Code 
Status: Pending in House Ways and Means Committee 
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This bill concerns the taxation of consigned property. The consignor would normally be 
considered the owner of the property and would be liable for the taxes. If, however, the 
consignment gave the consignee the duty to pay the taxes, then either the consignor or the 
consignee could be considered the owner liable for the taxes.    
 
S.B. 786    �  
Author: Harris 
Amends/Enacts: §34.04 
Status: Passed by Senate Jurisprudence Committee; p ending in full Senate 
 
This bill concerning excess proceeds from a tax sale and the former property owner’s child-
support obligations is virtually identical to H.B. 1674 discussed above.  
 
H.B. 803 
Author: Bonnen 
Amends/Enacts: §31.032 
Status: Pending in House Ways and Means Committee 
 
Current law allows owners of damaged homesteads and certain other properties in disaster 
areas to pay their taxes in four installments. This bill would reduce the interest rate applicable to 
late installment payments from twelve percent to six percent.   
 

S.B. 916    ���  
Author: Wentworth 
Amends/Enacts: §§32.06 and 33.445 Tax Code 
Status: Passed by Senate; passed by House Ways and Means Committee; pending in full 
House 
 
This bill concerns a situation in which some but not all the tax liens against a property have 
been transferred to a private party. If taxing units file suit to foreclose liens that they hold, they 
name the private lienholder as a party to the suit. The private lienholder then has the option of 
paying the taxing units’ claims and acquiring their tax liens. This bill would make it clear that a 
transfer of tax liens under these circumstances does not require the property owner’s consent. 
Additionally, when a property owner consented to the transfer of tax liens for both delinquent 
taxes and non-delinquent taxes on his property, a collector would no longer have to certify the 
transfer of all the liens in a single document.    
 
H.B. 929 
Author: Darby 
Amends/Enacts: §34.03 Tax Code; 30.018 Civil Practi ce and Remedies Code 
Status: Pending in House Judiciary and Civil Jurisp rudence Committee 
 
The statute to be amended concerns the accounting entries that a court clerk makes when a tax 
sale results in excess proceeds. The bill would add the following broad language: “Any local 
government record data may be stored electronically in addition to or instead of source 
documents in paper or other media.” 
 
H.B. 1058 
Author: Frullo 
Amends/Enacts: §372.0175 Local Government Code 
Status: Pending in House Ways and Means Committee 
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This bill concerns special assessments levied by a city or county in connection with a public 
improvement district. The city or county could contract with another taxing unit or with the 
appraisal district to have that other taxing unit or appraisal district collect the special 
assessments.  
 
S.B. 1061 
Author: Harris 
Amends/Enacts: §33.22 Tax Code 
Status: Pending in Senate Finance Committee  
 
This bill concerning tax warrants is virtually identical to H.B. 930 discussed above.  
 
S.B. 1122 
Author: Estes 
Amends/Enacts: Chapter 274 Local Government Code 
Status: Pending in Senate Finance Committee 
 
This bill would allow a county, a city or a school district to sell “delinquent tax receivables.” It is 
virtually identical to H.B. 1903 discussed above.  
 
H.B. 1285 
Author: Kleinschmidt 
Amends/Enacts: §§74.301 and 74.3014 Property Code 
Status: Pending in House Ways and Means Committee 
 
This bill concerns taxes on an abandoned mineral interest. A “holder” (i.e., an operator, trustee 
or other party) who was in possession of proceeds from the interest on June 30 of a year would 
have to obtain a tax certificate from each tax assessor-collector showing all the delinquent 
taxes, penalties, interest, etc. due on the abandoned interest. The holder would have to pay 
those amounts out of the proceeds in his possession. He would then turn the remaining 
proceeds over to the comptroller, retaining just enough to reimburse himself for the costs of the 
tax certificates. If someone showed up claiming to be an owner of the abandoned interest and 
claiming some right to recover the paid taxes, that person would present his claim to the holder 
who would forward it to the tax assessor-collectors. The claim would be governed by §31.11, 
the statute governing overpayments and erroneous payments.          
 
H.B. 1288 
Author: Paxton 
Amends/Enacts: §§32.06 and 33.445 Tax Code 
Status: Pending in House Ways and Means Committee 
 
This bill concerns a situation in which some but not all the tax liens against a property have 
been transferred to a private party. If taxing units file suit to foreclose liens that they hold, they 
name the private lienholder as a party to the suit. The private lienholder then has the option of 
paying the taxing units’ claims and acquiring their tax liens. This bill would make it clear that a 
transfer of tax liens under these circumstances does not require the property owner’s consent. 
Additionally, when a property owner consented to the transfer of tax liens for both delinquent 
taxes and non-delinquent taxes on his property, a collector would no longer have to certify the 
transfer of all the liens in a single document.  
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S.B. 1373 
Author: Carona 
Amends/Enacts: §§1201.2055, 1201.206, 1201.2076, 12 01.217, 1201.219, 1201.220 and 
1201.452 Occupations Code 
Status: Pending in Senate Business and Commerce Com mittee 
 
This bill concerning manufactured homes is virtually identical to H.B. 1510 discussed above. 
 
H.B. 1438    �  
Author: Lewis 
Amends/Enacts: §5.257 Business Organizations Code; §17.091, Civil Practice and 
Remedies Code  
Status: Passed by House Judiciary and Civil Jurispr udence Committee; pending in full 
House 
 
Taxing units suing a limited liability company (LLC) that had forfeited its right to do business in 
Texas or that had been involuntarily terminated could have the suit papers served on any 
manager or member of the LLC. The bill would also identify the types of nonresidents who can 
be served in a delinquent-tax suit by service on the secretary of state. Those nonresidents 
would be as follows: individuals, foreign corporations, foreign unincorporated associations, 
foreign general partnerships, foreign limited partnerships, foreign limited liability companies, 
foreign professional associations, foreign business trusts, foreign cooperatives, and foreign real 
estate investment trusts that are not required to appoint a registered agent for service of 
process in Texas. (In this context, foreign refers to entities from other states as well as those 
from other nations.)    
 
S.B. 1468 
Author: Lucio 
Amends/Enacts: §34.015 Tax Code; §34.0445 Civil Pra ctice and Remedies Code 
Status: Pending in Senate Intergovernmental Relatio ns Committee 
 
This bill concerning the requirements for someone wishing to bid at a tax sale is virtually 
identical to H.B. 2205 discussed above. 
 
S.B. 1482 
Author: Wentworth 
Amends/Enacts: 32.05 Tax Code 
Status: Pending in Senate Business and Commerce Com mittee 
 
This bill that would subordinate tax liens to purchase-money security interests under Article 9 of 
the UCC is virtually identical to H.B. 2409 discussed above.   
 
S.B. 1581    ���      
Author: Ogden 
Amends/Enacts: §33.06 Tax Code; other statutes too numerous to list 
Status: Passed by Senate; substitute passed by Hous e Public Education Committee; 
pending in full House 
 
This complicated public-education and higher-education bill contains a provision that would cut 
off tax liens on a remainder interest held by a public institution of higher education if the property 
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were a homestead with deferred taxes. That provision is similar to the one included in S.B. 5 
discussed above. The House version does not include that provision.   
 
S.B. 1647 
Author: Uresti 
Amends/Enacts: §32.07 Tax Code 
Status: Pending in Senate Finance Committee 
 
If revenues from a producing mineral interest were held by someone other than the legal owner 
of that interest, the property taxes due on that interest would have to be paid by the person 
holding the money. That person would have to pay the taxes up to the amount of the money that 
he was holding. 
  
H.B. 1676 
Author: Hochberg 
Amends/Enacts: §33.11 Tax Code 
Status: Pending in House Ways and Means Committee 
 
This bill concerns a taxing unit that imposes a collection penalty on delinquent personal-property 
taxes before the July 1 following the delinquency. In order to impose the penalty for a tax year, 
the unit’s governing body would have to act in time for the penalty to be reflected in that year’s 
tax bills. If the governing body acted to adopt the penalty after the bills for the year had been 
sent, the penalty would not apply to that year’s taxes; it would only apply to taxes for 
subsequent years.       
 
H.B. 1796 
Author: Paxton 
Amends/Enacts: §32.06 Tax Code; §§351.0021, 351.006  and 351.051 Finance Code 
Status: Pending in House Ways and Means Committee 
 
This bill would limit the charges that a property-tax lender can impose on a property owner in 
connection with the transfer of a tax lien. The bill lists a number of permissible charges 
including: a fee for filing a release of a tax lien; a fee for a payoff statement; fees for a title 
examination and the preparation of an abstract of title; legal fees and court costs associated 
with foreclosure; fees for collateral protection insurance; etc. Fees not listed in the bill would not 
be allowed. In addition to the interest allowed under current law (up to 18% per year), a contract 
between a lender and a property owner could require the owner to pay an additional 5% on any 
installment more than ten days overdue. No other interest charges would be allowed. A person 
would have to be a licensed property-tax lender in order to receive any interest or fees. Current 
law provides that under certain circumstances, a prior first lienholder who is not being paid can 
pay off a property-tax lender and obtain a release of the tax liens. The first lienholder’s notice to 
the property-tax lender would have to contain the information prescribed by the Finance 
Commission or the property-tax lender would be under no obligation to provide payoff 
information to the first lienholder. The bill would also expand the Finance Commission’s 
authority to regulate property-tax lending and allow the Commission to penalize a lender who 
acquired a tax lien but failed to send the required notice to a first lienholder.   
 
S.B. 1834 
Author: Ellis 
Amends/Enacts: §34.03 Tax Code 
Status: Pending in Senate Finance Committee 
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If excess proceeds from a tax sale were not claimed within two years, they would not be 
transferred to the taxing units. Instead, they would go toward providing legal representation for 
indigent people accused of crimes.    
 
H.B. 1903 
Author: Keffer 
Amends/Enacts: Chapter 274 Local Government Code 
Status: Pending in House Ways and Means Committee 
 
This bill would allow a county, a city or a school district to sell “delinquent tax receivables.” The 
buyer of a receivable, however, would not acquire the tax lien or the right to collect the 
receivable. The taxing unit would still be responsible for collecting the delinquent taxes.   
 
H.B. 2205    ��  
Author: Oliveira 
Amends/Enacts: §34.015 Tax Code; §34.0445 Civil Pra ctice and Remedies Code 
Status: Passed by House; pending in Senate Intergov ernmental Relations Committee 
 
Anyone wishing to bid at a tax sale would need not only a statement from the county tax 
assessor-collector showing that the person did not owe delinquent taxes but also a tax 
certificate for every property that he owned in the county. If the person did not produce these 
documents before the sale, the sheriff or other officer would not even accept his bids. (A 
statement from a tax assessor-collector would be valid until March 1 following the year of its 
issuance.) A successful bidder would have to get a tax certificate showing that no taxes were 
due on the property that he was buying and present that certificate to the officer in order to 
receive a deed. The deed would reflect that he had produced the certificate. The same rules 
would apply to a non-tax sale of real property to satisfy a court’s judgment.      
 
H.B. 2409 
Author: Kuempel 
Amends/Enacts: 32.05 Tax Code 
Status: Pending in House Ways and Means Committee 
 
A tax lien on a property is superior to almost any other type of lien to which the property might 
be subject. Under this bill, however, a tax lien would become inferior to a perfected purchase-
money security interest under the UCC.  
 
H.B. 2901 
Author: D. Miller 
Amends/Enacts: §32.06 Tax Code 
Status: Pending in House Ways and Means Committee 
 
This bill concerns the priority of a tax lien transferred from a taxing unit to a private party. The 
bill would make it clear that the transferred lien has the same special priority that is had in the 
taxing unit’s hands insofar as it secures funds advanced to pay taxes, penalties, interest, and 
collection costs as shown on the tax receipt. To the extent that the lien secures funds advanced 
by the transferee to pay closing costs, fees, and any other expenses incurred after the date the 
lien is transferred, however, its priority is determined by the date the statement attesting to the 
transfer of the tax lien is recorded.   
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H.B. 3246    ����  
Author: Elkins 
Amends/Enacts: §372.0175 Local Government Code 
Status: Passed by House; substitute passed by Senat e; House will consider Senate 
version 
 
This bill concerns special assessments levied by a city or county in connection with a public 
improvement district. The city or county could contract with another taxing unit or with the 
appraisal district to have that other taxing unit or appraisal district collect the special 
assessments.  
 
H.B. 3517    �  
Author: Branch 
Amends/Enacts: §33.06 Tax Code 
Status: Passed by House Higher Education Committee;  pending in full House 
 
This bill would apply to circumstances under which a senior citizen or disabled person owned 
only a life estate in his homestead and acted to defer the collection of taxes on that homestead. 
If the remainder interest were owned by a public institution of higher education and that 
institution had not consented to the deferral, tax liens would not attach to that remainder 
interest. If the qualifying owner died, the taxing units would have no liens on the property. If the 
qualifying owner simply moved, the taxing units could foreclose their liens, but only on the life 
estate of someone whose life expectancy might be limited. 
 

School Finance and Value Studies 
 

 
S.B. 12    �  
Author: Shapiro 
Amends/Enacts: §§39.082, 39.0822, 42.009 and 44.004  Education Code; §26.05 Tax Code 
Status: Passed by Senate Education Committee; pendi ng in full Senate 
 
Each year, the commissioner of education would identify school districts receiving less state and 
local M&O money than they received in the 2010-2011 school year. Those districts would not be 
subjected to financial-accountability rating or financial-solvency review by the TEA. Those 
districts could also implement furlough programs for employees. This bill is also discussed 
under the heading Assessment.    
 
S.B. 22    �  
Author: Shapiro 
Amends/Enacts: §§26.05, 26.08 and 311.013 Tax Code;  §§41.002, 41.0041, 42.003, 42.008, 
42.009, 42.101, 42.105, 42.251, 42.2514, 42.2516, 42.25161, 42.2523, 42.2524, 42.253, 42.260 
and 44.004 Education Code 
Status: Passed by in Senate Finance Committee; pend ing in full Senate 
 
This is another complicated school-finance bill. Its major provisions include the following. It 
would phase out and then repeal §42.2516, the hold-harmless provision that guarantees a 
school district a certain amount of M&O revenue despite the 2005 tax-rate compression law. A 
school district’s entitlement under that provision would be reduced gradually and eliminated by 
fiscal year 2017. If a district adopted an M&O rate less than its compressed rate, its entitlement 
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would be reduced proportionally. The Tier-1 basic allotment and the accompanying equalized 
wealth level would increase to $4900 in fiscal year 2016 and to $5,000 in fiscal year 2017. The 
regular-program allotment, however, would be reduced by 2 percent for fiscal years 2012 and 
2013. Also repealed would be the $350 limit on year-to-year increases in a district’s per-student 
M&O revenue.  If the money appropriated by the legislature to the Foundation School Program 
for a year were less that the amount to which school districts were entitled, the Commissioner of 
Education would apply the same percentage reduction to the money for every school district.. 
This bill is also discussed under the heading Assessment.  
 
S.J.R. 27 
Author: Patrick 
Amends/Enacts: Art. III, §§49a, 49-g and 49-g-1 and  Art. VIII, §22 Texas Constitution 
Status: Pending in Senate Finance Committee   
 
This proposed constitutional amendment concerning surplus state funds and the biennial rate of 
growth in state appropriations is virtually identical to H.J.R. 42 discussed above.   
 
H.J.R. 42     
Author: Callegari 
Amends/Enacts: Art. III, §§49a, 49-g and 49-g-1 and  Art. VIII, §22 Texas Constitution 
Status: Passed by House Appropriations Committee; p ending in full House 
 
Among other things, this complicated budgeting proposal would address the urgent problem of 
surplus state funds left at the end of a biennium. Twenty-five percent of those unencumbered 
funds would be transferred to the economic stabilization fund. Two-thirds of the remainder 
would go toward reducing school-district property taxes. The proposed amendment would also 
limit the biennial rate of growth in state appropriations to the rate of growth in the state’s 
population plus the rate of inflation.   
 
S.J.R. 51 
Author: Duncan 
Amends/Enacts: Art. VII, §§ 3, 3-a and 3-b and Art VIII, §§ 1and 1-e, Texas Constitution 
Status: Pending in Senate Finance Committee 
 
This proposed constitutional amendment and related bill would create a state property tax to 
support public schools. The rate would be fixed at $1.00. The state tax would be applied to 
values determined by appraisal districts. The cap on year-to-year increases in the appraised 
values of homesteads would be five percent for purposes of the state tax, but it would remain at 
ten percent for purposes of local taxes. The state would allow the same exemptions and tax 
freezes that school districts have to allow now. The state would be considered a taxing unit with 
the Comptroller performing the duties of its governing body. The state would pay a share of an 
appraisal district’s budget but would not vote on the appraisal district’s directors or have a say in 
vetoing decisions by the directors. The comptroller would continue to perform value studies. The 
state tax would be assessed and collected by school districts and their tax assessor-collectors. 
Most truth-in-taxation requirements would not apply to state taxes. If a school district had 
another taxing unit or the appraisal district assess and collect its taxes, that entity would also 
assess and collect the state’s taxes within that school district. The state would compensate a 
tax office for the actual incremental costs associated with assessing and collecting the state’s 
taxes. The lawyers that did the legal work associated with collecting a school district’s taxes 
would do the same work with respect to state tax in that school district and would be paid just as 
they were paid for collecting the school district’s taxes. School districts could assess their own 
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taxes for enrichment purposes at rates as high as 17¢. A guaranteed yield would apply to those 
enrichment taxes. There would be no more Robin-Hood program. 
 
H.J.R. 70 
Author: Paxton 
Amends/Enacts: Art. III, §§49a, 49-g and 49-g-1 and  Art. VIII, §§22 Texas Constitution 
Status: Pending in House Appropriations Committee 
 
Under this proposed constitutional amendment, only one-quarter of any unencumbered state 
money left at the end of a biennium would go into the economic stabilization fund. Two-thirds of 
the remainder would go toward reducing school districts’ M&O taxes. A school district would 
have to pass all of the money it might receive along to property owners in the form of a lower 
M&O tax rate. This proposal is also discussed under the heading Miscellaneous.  
 
H.J.R. 73 
Author: P. King 
Amends/Enacts: Art. VIII, §1-e-1 Texas Constitution  
Status: Pending in House Ways and Means Committee 
 
This proposed constitutional amendment and related bill would completely do away with school 
property taxes beginning in 2016.   
 
S.B. 90 
Author: Lucio 
Amends/Enacts: §§46.003, 46.006, 46.009, 46.032, 46 .033 and 46.051 Education Code 
Status: Pending in Senate Education Committee   
 
The funds that a school could apply toward repaying its bonds would include penalty and 
interest on delinquent taxes, interest on bond tax revenue, or any other available local revenue 
that not otherwise used to generate other state financial assistance for the district. If the 
guaranteed yield on a school district’s debt taxes increased, the district would have to make an 
offsetting reduction in its debt tax rate. 
 
H.J.R. 104 
Author: Elkins 
Amends/Enacts: Art. VII, §§1 and 3 Texas Constituti on 
Status: Pending in House Public Education Committee  
 
The Constitutional mandate of an “efficient system of public free schools” is what requires the 
state to remedy the wide disparity in property-tax revenues available to different school districts. 
This proposal would state that the purpose of the mandate is to ensure that every school district 
has “substantially equal access to similar revenues per student at similar levels of tax effort.” It 
would also create a presumption that a statutory school-finance system is constitutional if it 
rationally furthers a legitimate state purpose or interest such as efficiency or local control. The 
constitutional provision allowing for the creation of school districts and allowing them to have 
taxing authority would also be amended to provide that a statute providing for the imposition of 
taxes by school districts “is presumed to meet the requirements of this constitution if there is any 
evidence that the law rationally furthers a legitimate State purpose or interest.”   
 
H.B. 106 
Author: Brown 
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Amends/Enacts: Chapters 13 and 14 and §§11.301, 11. 302, 11.303, 11.354, 12.029, 39.102, 
41.007, 41.032, 41.033, 41.0331, 41.0332, 41.034, 41.062, 41.064, 41.066, 41.067, 41.096, 
41.112, 41.253 Education Code 
Status: Pending in House Public Education Committee  
 
School districts would be consolidated to the point of having only one district per county. Each 
school district’s boundaries would be the same as the boundaries of its county.  
 
S.B. 112 
Author: W. Davis 
Amends/Enacts: §§26.05 and 26.08 Tax Code; §§ 41.00 2, 41.093, 42.2522, 42.302, 44.004, 
45.003 and 45.261 Education Code; §§3.005and 4.008 Election Code     
Status: Pending in Senate Education Committee   
 
Currently, the greatest per-student wealth that will a school district can have without being 
subject to the Robin Hood law (Chapter 41 of the Education Code) is fixed at $319,500 for any 
M&O tax rate above the district’s compressed tax rate plus 6¢. Under this bill, Robin Hood 
would be triggered by per-student wealth that exceeded the wealth that would generate the 
greater of: 1) the amount of M&O tax revenue per weighted student available to the Austin ISD; 
or 2) or the amount of revenue per weighted student in the district in the preceding school year. 
The tier-two guaranteed yield amount is currently tied to the revenue per weighted student per 
cent of tax effort available to the Austin ISD for the first 6¢ of tax effort above a school district’s 
compressed rate. The guaranteed yield for tax effort above that is fixed at $31.95. Under this bill 
the yield for all tax effort above a district’s compressed rate would be determined with reference 
to the Austin ISD. This bill is also discussed under the heading Assessment.   
 
H.J.R. 142 
Author: White 
Amends/Enacts: Art. VIII, §1 Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
This proposed constitutional amendment and related bill would completely do away with 
property taxes. The state would assume all responsibility for financing school districts, even for 
paying their debts. The Robin-Hood law would disappear along with value studies. The basic 
allotment under Tier 1 would be fixed at $4,756 per student. The basic allotment plus the special 
allotments for things like bilingual education, transportation, etc. would make up the whole of the 
Foundation School Program. Tier 2 would disappear altogether along with the Tier 3 facilities 
program. This bill is also discussed under the heading School Finance and Value Studies.   
 
H.B. 354 
Author: Burnam 
Amends/Enacts: Chapter 261 Tax Code 
Status: Pending in House Ways and Means Committee 
 
This bill would impose a modest income tax on incomes over $150,000 per year. Two-thirds of 
the money would go toward reducing school districts’ property taxes. The other one-third would 
go the foundation school fund.   
 
H.B. 780 
Author: P. King 
Amends/Enacts: 45.002 Education Code 
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Status: Pending in House Ways and Means Committee 
 
H.B. 839 
Author: Elkins 
Amends/Enacts: §42.008 Education Code 
Status: Pending in House Public Education Committee  
 
The Education Code limits year-to-year increases in a school district’s M&O revenues. Under 
this bill, the limit would not apply to additional revenues that a school district received as a result 
of reducing or discontinuing a percentage exemption for residence homesteads.   
 
S.B. 1129  
Author: Seliger 
Amends/Enacts: §26.08 Tax Code; §§41.093, 42.008 an d 42.252 Education Code 
Status: Pending in Senate Finance Committee   
 
This bill concerning a school district with a tax rate so low that it does not even raise the 
district’s local share of the Foundation School Program is virtually identical to H.B. 2848 
discussed above.  
 
H.B. 1159 
Author: Eissler 
Amends/Enacts: Education Code 
Status: Pending in House Public Education Committee  
 
This bill would repeal most of the Education Code over the course of ten years. The repeal of 
the provisions governing school finance would take effect on September 1, 2015.    
 
S.B. 1811    ����  
Author: Duncan 
Amends/Enacts: Chapter 111, Subchapter F Tax Code; §42.259 Education Code 
Status: Passed by Senate; substitute passed by Hous e; pending in conference 
committee  
 
This bill includes many measures intended to help balance the state budget For example, the 
bill would postpone some payments to school districts from the Foundation School Program 
from one fiscal year to another. This bill is also discussed under the headings Appraisal Districts 
and ARBs and Miscellaneous.   
 
S.B. 1858 
Author: Duncan 
Amends/Enacts: Sections of Tax Code and Education C ode too numerous to list 
Status: Pending in Senate Finance Committee 
 
H.B. 2444 
Author: White 
Amends/Enacts: §41.001, 41.0041, 41.008, 41.098, 41 .099, 42.101, 42.2513, 42.2515, 
42.2516 and 42.253 Tax Code 
Status: Pending in House Public Education Committee  
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This bill would repeal several hold-harmless provisions enacted in prior years to limit the harm 
done to some school districts by changes to school-finance laws. The repealed provisions would 
include: §42.2516 which guarantees a school district a certain amount of M&O revenue despite 
the 2005 tax-rate compression law; and §41.002(e) which prevents some wealthy school 
districts’ M&O revenues from falling below 1992-1993 levels despite Robin Hood. The bill would 
also repeal a provision that offers a discount to a wealthy school district that agrees early to 
purchase attendance credits. The state would no longer provide extra aid to school districts that 
give tax credits in connection with value-limitation agreements under the Economic 
Development Act. A provision giving school districts additional aid for staff salaries would also 
be repealed. The money that the state saved as a result of the repeals would go toward 
increasing the basic allotment.   
 
H.B. 2484 
Author: Hochberg 
Amends/Enacts: §§11.13 and 11.26 Tax Code; §§42.251 6 and 42.253 Education Code; 
§403.302 Government Code 
Status: Pending in House Public Education Committee  
 
Currently, the amount of state and local Tier-1 money that a school district is entitled to receive 
from its compressed tax rate is based on what it received in the 2009-2010 school year. This bill 
would update the rule so that a district would be entitled to an amount based on what it received 
for the 2010-2011 year. If a district adopted an M&O rate less than its compressed rate, the 
district’s entitlement would be reduced proportionally. The compression percentage each year 
would have to be at least the percentage required to maintain the amount of state and local 
revenue to which each district would be entitled. This bill is also discussed under the heading 
Exemptions.      
 
H.B. 2485    �  
Author: Hochberg 
Amends/Enacts: §§ 41.002, 41.0041, 41.098, 41.099, 42.101, 42.008, 42.103, 42.152, 42.153, 
42.154, 42.156, 42.157, 42.159, 42.160, 42.2513, 42.2516, 42.25161, 42.2517, 42.252, 
42.2521, 42.2522, 42.2523, 42.2524, 42.253, 42.260, 42.261 42.302, Education Code; 
§403.302 Government Code 
Status: Passed by House Public Education Committee;  pending in full House 
 
This is another bill that would make multiple changes to school-finance laws. The basic 
allotment would be $4,530 multiplied by a school district’s M&O tax rate (up to $1.06). In years 
following the 2012-2013 year, the basic allotment would adjust to reflect increases in statewide 
property values. The equalized wealth level would be $453,000 for the first $1.06 of tax effort 
and $319,500 for additional effort up to $1.17. Current-year values would be used in financing 
calculations. Hold-harmless provisions enacted in prior years would be repealed including: 
§42.2516 which guarantees a school district a certain amount of M&O revenue despite the 2005 
tax-rate compression law; and §41.002(e) which prevents some wealthy school districts’ M&O 
revenues from falling below 1992-1993 levels despite Robin Hood. Several special allotments 
would disappear or be limited. Optional homestead exemptions would no longer be recognized 
in value studies. The bill would also repeal the current $350 limit on year-to-year increases in a 
district’s per-student M&O revenue and the provision that offers a discount to a wealthy school 
district that agrees early to purchase attendance credits. A provision giving school districts 
additional aid for staff salaries would also be repealed.  
 
H.B. 2572 
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Author: Aycock 
Amends/Enacts: §7.0551 and Chapters 41 and 42 Educa tion Code 
Status: Pending in House Public Education Committee  
 
This bill would repeal Chapter 41 of the Education Code (the Robin-Hood law) and most other 
statutes governing the financing of public schools. It would direct the commissioner of education 
to adopt rules providing for the distribution of state revenue for the maintenance and operation 
of public schools.  
 
H.B. 2721 
Author: Eissler  
Amends/Enacts: §§41.002, 41.0041, 41.093, 42.101, 4 2.102, 42.2516, 42.25161, 42.252, 
42.2523, 42.2524, 42.253, 42.261, 42.302, 45.003, 46.006, 46.033 and 46.034 Education 
Code 
Status: Pending in House Public Education Committee  
 
This is another bill that would make multiple changes to school-finance laws. It appears to be a 
“shell bill” and that Rep Eissler intends to fill in many details later. Generally, it would reduce the 
basic allotment by $500 and would fix a school district’s compressed tax rate at 66% of its 2005 
M&O rate.  It would also repeal hold-harmless provisions enacted in prior years.     
 
H.B. 2848 
Author: Smithee 
Amends/Enacts: §26.08 Tax Code; §§41.093, 42.008 an d 42.252 Education Code 
Status: Pending in House Public Education Committee  
 
This bill concerns a school district with a tax rate so low that it does not even raise the district’s 
local share of the Foundation School Program. If the rate required to raise that local share were 
higher than the district’s ordinary rollback rate, then that rate would itself serve as the district’s 
rollback rate, thus giving the district a higher rollback rate than it would have otherwise. 
Additionally, the miserly school district would see its basic and special allotments reduced in 
proportion to the amount by which its adopted rate was less than the rate required to raise its 
local share. If it were a wealthy district, the price that it would pay the state for attendance 
credits would not take into account the district’s actual per-student M&O revenue. Instead, the 
price would be based on the greater of: 1) the per-student M&O revenue that the district would 
have if it were raising its local share; or 2) statewide average per-student M&O revenue.     
 
H.B. 2958 
Author: Paxton 
Amends/Enacts: §§26.042 and 151.802 Tax Code 
Status: Pending in House Ways and Means Committee 
 
If the sales-tax base were expanded to include more types of sales, the state’s additional sales-
tax revenues would go to the property tax relief fund.  This bill is also discussed under the 
heading Assessment.  
 
H.B. 3367 
Author: White 
Amends/Enacts: The whole Property Tax Code; section s of Education Code, Tax Code, 
Election Code, Insurance Code and Government Code t oo numerous to list 
Status: Pending in House Ways and Means Committee 



����������	�
����
�	�������������� �

�

	��
�

 
H.B. 3528 
Author: Y. Davis 
Amends/Enacts: §42.009 Education Code 
Status: Pending in House Public Education Committee  
 
This bill would guarantee each school district a certain amount in combined per-student M&O 
revenue. That amount would be determined by averaging the highest amount to which any 
school district was entitled and the lowest amount to which any school district was entitled and 
averaging those two amounts.     
 
H.B. 3596 
Author: Hancock 
Amends/Enacts: §7.0551 and Chapters 41 and 42 Educa tion Code 
Status: Pending in House Public Education Committee  
 
This bill would repeal Chapter 41 of the Education Code (the Robin-Hood law) and most other 
statutes governing the financing of public schools. It would direct the commissioner of education 
to adopt rules providing for the distribution of state revenue for the maintenance and operation 
of public schools.  
 
H.B. 3790    �           
Author: Pitts 
Amends/Enacts: §§5.06 and 5.09 Tax Code ; §42.259 E ducation Code 
Status: Passed by House Appropriations Committee; p ending in full House 
 
This bill is the legislative equivalent of feeling under the car seats for loose change. It includes 
many measures that might save the state small amounts of money. For example, the bill would 
postpone some payments to school districts from the Foundation School Program from one 
fiscal year to another. This bill is also discussed under the heading Appraisal Districts and 
ARBs.   
    
 

Miscellaneous 
 

 
S.J.R. 12    �  
Author: Patrick 
Amends/Enacts: Art. VIII, §25 Texas Constitution 
Status: Passed by Senate Finance Committee; Pending  in full Senate 
 
This is another proposed constitutional amendment that would require a two-thirds vote of all 
members in each house of the legislature in order to pass any bill that would impose new state 
taxes or raise existing state taxes. It is virtually identical to H.J.R. 29 discussed above. 
 
H.J.R. 29 
Author: Callegari 
Amends/Enacts: Art. VIII, §25 Texas Constitution 
Status: Pending in House Ways and Means Committee 
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Under this proposed constitutional amendment, any bill that would impose new state taxes or 
raise existing state taxes would require a two-thirds vote of all members in each house of the 
legislature in order to pass. This requirement would not apply to property taxes or other taxes 
assessed by local governments.  
 
H.J.R. 37 
Author: Hughes  
Amends/Enacts: Art. VIII, §25 Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
This is another proposed constitutional amendment that would require a two-thirds vote of all 
members in each house of the legislature in order to pass any bill that would impose new state 
taxes or raise existing state taxes. It is virtually identical to H.J.R. 29 discussed above  
 
H.J.R. 53 
Author: Christian 
Amends/Enacts: Art. VIII, §1-e-1 Texas Constitution  
Status: Pending in House Ways and Means Committee 
 
Effective January 1, 2014, this proposed constitutional amendment would abolish all property 
taxes.  
 
H.J.R. 56    �  
Author Solomons 
Amends/Enacts: Art. III, §3, Texas Constitution 
Status: Passed by House State Affairs Committee; pe nding in full House  
 
This proposed constitutional amendment would restrict the legislature’s ability to impose 
unfunded mandates on cities, counties, hospital districts, junior college districts and special 
districts created by cities and counties.  
 
H.J.R. 59 
Author: Hancock  
Amends/Enacts: Art. VIII, §25 Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
This is another proposed constitutional amendment that would require a two-thirds vote of all 
members in each house of the legislature in order to pass any bill that would impose new state 
taxes or raise existing state taxes. It is virtually identical to H.J.R. 29 discussed above  
 
H.J.R. 70 
Author: Paxton 
Amends/Enacts: Art. III, §§49a, 49-g and 49-g-1 and  Art. VIII, §§22 Texas Constitution 
Status: Pending in House Appropriations Committee 
 
The constitutional limit on increases in appropriations of state money from biennium to biennium 
would not apply to money appropriated for the purpose of reducing local property taxes. This 
proposal is also discussed under the heading School Finance and Value Studies.  
 
H.J.R. 105 
Author: Zedler 
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Amends/Enacts: Art. VIII, §25 Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
Under this proposed constitutional amendment, the creation of a local government or other 
“entity” with taxing authority would require a two-thirds vote by each house of the legislature.  
 
H.B. 138     �  
Author: Callegari 
Amends/Enacts: §§311.002 and 311.008 Tax Code; Chap ters 373 and 374 Local 
Government Code; §2206.001 Government Code; §§21.04 1, 21.042 and 21.046 Property 
Code  
Status: Passed by House Land and Resource Managemen t Committee; pending in full 
House 
 
This complicated bill generally concerns the condemnation of property for urban-renewal 
purposes. Part of it concerns the authority of a city or county to condemn property as part of a 
tax-increment financing plan. The city or county could condemn property that was in a “blighted 
area” (as that term is redefined by the bill) and necessary for a reinvestment zone, but the 
condemnation would have to satisfy the requirements of Chapter 2206 of the Government 
Code. Chapter 2206 generally prohibits the condemnation of property for the benefit of a 
particular private party or for purposes of economic development. The bill would retain the 
exception allowing the condemnation of certain structures (other than single-family residences) 
that are located in cities with 100,000 or more people and that have been unused for at least 
twelve years.  
 
H.J.R. 142 
Author: White 
Amends/Enacts: Art. VIII, §1 Texas Constitution 
Status: Pending in House Ways and Means Committee 
 
This proposed constitutional amendment and related bill would completely do away with 
property taxes. Sales taxes would be increased and applied to a much broader range of 
properties and services, even real properties. Taxing units other than school districts would be 
compensated for their lost property-tax revenues by additional sales-tax revenues and by 
additional money from the state. But, if a local government’s increased sales-tax revenues were 
more than its lost property-tax revenues, it might be forced to reduce its sales-tax rate. This bill 
is also discussed under the heading School Finance and Value Studies.   
       
H.B. 204 
Author: Pickett 
Amends/Enacts: §§222.105 - 222.108 Transportation C ode 
Status: Pending in House Transportation Committee  
 
This bill concerns transportation reinvestment zones created by cities or counties to promote 
transportation projects. A city or county could create such a zone to finance any type of 
“transportation project” listed in §370.003 of the Transportation Code. The money in a tax-
increment account (or the portion of that money specified by the city) would have to be spent on 
the project for which the zone was created or on aesthetic improvements in the zone. If tax-
increment funds remain after paying for a designated project or after the termination of a zone, 
those excess funds could be used for other purposes as determined by the city. A city could 
contract with another public or private entity to develop or improve a transportation project and 



����������	�
����
�	�������������� �

�

	��
�

pledge or assign tax-increment funds to that entity. That entity could then use the pledge or 
assignment of the tax-increment funds to secure any bonds or other obligations it issued to raise 
money for the project. The city could change the boundaries of a transportation reinvestment 
zone, but could not remove property from the zone if it had pledged or assigned the tax-
increment funds.  
In a transportation reinvestment zone created by a county, the county could grant tax 
abatements “or other relief from ad valorem taxes.” A county, like a city, could pledge or assign 
tax-increment funds and change the boundaries of a zone.  
 
S.B. 301 
Author: Wentworth 
Amends/Enacts: Chapter 60 Occupations Code 
Status: Pending in Senate Business and Commerce Com mittee 
 
This bill would help protect people licensed, registered or certified by the State against the filing 
of malicious complaints. Anyone filing a complaint against a licensee, registrant, etc. would have 
to sign an affidavit swearing that the facts in his complaint were true. A person who filed a 
malicious complaint would be guilty of a Class A misdemeanor and could be subjected to a 
$1,000 penalty. The Attorney General would have to sue the person to collect the penalty.   
 
S.B. 372    ���  
Author: Seliger 
Amends/Enacts: §311.016 Tax Code 
Status: Passed by Senate; passed by House Governmen t Efficiency and Reform 
Committee; pending in full House 
 
When a city or county prepared its annual report on the status of a reinvestment zone that it had 
created for purposes of tax-increment financing, it would no longer have to send a copy to the 
attorney general.   
 
S.B. 442    ���  
Author: Wentworth 
Amends/Enacts: Chapter 2051, Subchapter D Governmen t Code 
Status: Passed by Senate; passed by House Technolog y Committee; pending in full 
House 
 
This bill would require a disclaimer on a map or other “geospatial data product” created or 
hosted by an appraisal district or other governmental entity. It is virtually identical to H.B. 1147 
discussed above.  
 
S.B. 538 
Author: Nichols 
Amends/Enacts: Chapter 222, Subchapter E Transporta tion Code 
Status: Pending in Senate Transportation and Homela nd Security Committee 
 
This is another bill concerning transportation zones and tax-increment financing. It is virtually 
identical to H.B. 538 discussed above.    
 
S.B. 565    �  
Author: Hegar 
Amends/ Enacts: §§11.11, 25.06 and 25.07 Tax Code; other statutes too numerous to list 
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Status: Passed by Senate Transportation and Homelan d Security Committee; pending in 
full Senate 
 
This bill would do away with the Trans-Texas Corridor.  
 
H.B. 629    ��  
Author: Pickett 
Amends/Enacts: §222.106 Transportation Code 
Status: Passed by House; pending in Senate Transpor tation and Homeland Security 
Committee 
 
This is another bill concerning transportation zones and tax-increment financing. A city or county 
could commit incremental sales-tax revenues to a transportation project in a reinvestment zone. 
 
S.B. 1051 
Author: Ellis 
Chapter 320A Government Code 
Status: Pending in Senate Finance Committee 
 
This bill would create a Select Commission on Periodic Tax Preference Review. It is virtually 
identical to H.B. 1308 discussed above.   
 
H.B. 1122    ��  
Author: Weber 
Amends/Enacts: §25.026 Tax Code; other statutes too  numerous to list 
Status: Passed by House; pending in Senate Criminal  Justice Committee 
 
This bill is intended to combat human trafficking, which generally means forcing people into 
prostitution. If a governmental or nonprofit organization ran a shelter for trafficking victims and 
provided comprehensive residential and nonresidential services to those victims, its address 
would be confidential. An appraisal district or taxing unit could not release the address of the 
shelter.    
 
H.B. 1153 
Author: Paxton 
Amends/Enacts: §5.09 Tax Code; §402.0241 Government  Code; 102.012, 102.013, 103.003, 
114.022 and 114.023 Local Government Code 
Status: Pending in House Ways and Means Committee 
 
The comptroller would establish an Internet portal with tax and financial information about every 
taxing unit in Texas. A user could enter the address of a property and find information about 
every taxing unit in which the property was located. The information would include each unit’s 
effective and rollback tax rates, its M&O rate and its debt rate as well as a link to the appraisal 
district’s website. The user could also search by address for budget and financial information 
about local governments, including those that did not assess property taxes. Local governments 
would have to coordinate with the comptroller and provide information as required by the 
comptroller’s rules.  
A city with 100,000 or more people would have to prepare an annual exhibit containing 
extensive information about the city’s budget, its finances and its debts. The city would also 
have to prepare monthly reports on its finances. The exhibit and a condensed version of each 
monthly report would have to be published in a newspaper and posted on the city’s website. A 
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municipality of any size would have to post its annual audited financial statement on its website. 
A county would have to post its annual financial exhibit on its website. In a county with more 
than 225,000, the auditor’s monthly reports to the commissioners would also have to be posted 
on the website.  
 
S.B. 1275 
Author: Williams 
Amends/Enacts: §§11.432, 23.127 and 32.03 Tax Code;  Chapter 1201 Occupations Code; 
miscellaneous other statutes 
Status: Pending in Senate Business and Commerce Com mittee 
 
Authority for regulating manufactured housing would be transferred from the TDHCA to the 
TDLR. This bill is virtually identical to H.B. 2693 discussed above. 
 
S.B. 1288 
Author: Watson 
Amends/Enacts:  
Status: Pending in Senate Finance Committee 
 
The comptroller would form an advisory committee to study the possible enactment of a “circuit-
breaker” law that would limit the taxes on a homestead based on the owner’s income. The 
report of the comptroller and the committee would be completed in time for the legislature’s 
2013 regular session.   
 
H.B. 1302  
Author: Larson 
Amends/Enacts: §22.01 Tax Code; other statutes too numerous to list 
Status: Pending in House Energy Resources Committee  
 
This bill would consolidate the functions of the Public Utility Commission of Texas and the 
Railroad Commission of Texas into a new Texas Energy and Communications Commission. 
References in the Tax Code and other statutes to the existing commissions would be changed 
to refer to the new Texas Energy and Communications Commission.  
 
H.B. 1308 
Author: Villarreal 
Chapter 320A Government Code 
Status: Pending in House Ways and Means Committee 
 
This bill would create a Select Commission on Periodic Tax Preference Review. The 
commission, along with the Legislative Budget Board would periodically review every exemption 
and other tax break in state and local taxes and advise the legislature concerning whether each 
exemption or break should be continued. Each exemption or break would have to be reviewed 
once every twelve years.  
 
S.B. 1334    ���  
Author: Deuell 
Amends/Enacts: §1151.204 Occupations Code 
Status: Passed by Senate; passed by House Licensing  and Administrative Procedures 
Committee; pending in full House 
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The TDLR would have to wholly or partially dismiss a complaint against a tax professional under 
certain circumstances. First, the complaint would have to challenge: 1) delinquent-tax penalties 
or interest or the failure to waive penalties or interest; or 2) any matter for which the Property 
Tax Code provides a remedy, e.g., appraisal errors, denials of exemptions and special 
appraisals, etc. Second, even if the complaint concerned one of those grounds, the TDLR would 
not have to dismiss it automatically if the matter had been finally determined in the 
complainant’s favor by an ARB, a court, an arbitrator, a governing body or the SOAH. The 
requirement of automatic dismissal would not apply to: 1) a matter referred to the TDLR by the 
comptroller; 2) a complaint concerning a tax professional’s failure to comply with registration or 
certification requirements; or 3) a complaint concerning a newly appointed chief appraiser's 
failure to complete the required training program. The TDLR would have the discretion to 
dismiss a complaint wholly or partially if the complaint did not credibly allege a violation of the 
statutes or rules governing tax professionals.             
 
S.B. 1335 
Author: Deuell 
Amends/Enacts: §§1151.160, 1151.1605 and 1151.165 T ax Code 
Status: Pending Senate Finance Committee 
 
This bill concerning the registration and certification of tax professionals is virtually identical to 
H.B. 1179 discussed above.  
 
S.B. 1465 
Author: Williams 
Amends/Enacts: §§11.432, 23.127 and 32.03 Tax Code;  Chapter 1201 Occupations Code; 
miscellaneous other statutes 
Status: Pending in Senate Intergovernmental Relatio ns Committee 
 
This is another bill that would transfer the authority for regulating manufactured housing from 
the TDHCA to the TDLR. The TDLR would assume responsibility for matters such as issuing 
statements of ownership and location and for recording tax liens on manufactured homes.  
 
S.B. 1574   ��   
Author: Watson 
Amends/Enacts: §§311.008 and 311.010 Tax Code 
Status: Passed by Senate; pending in House Ways and  Means Committee  
 
In Travis County, a tax-increment-financing project could include public improvements used for 
social-services programs in the reinvestment zone. Those improvements could be used for 
helping the poor and the disadvantaged, education, preventing crime and health problems and 
for similar purposes too liberal to be of much interest outside Austin.  
 
S.B. 1674 
Author: Gallegos 
Amends/Enacts: §§311.007, 311.009 
Status: Pending in Senate Economic Development Comm ittee 
 
This bill concerns the board of directors of a tax-increment-financing reinvestment zone in 
Houston. The board would have to include the member of the Texas House of Representatives 
and the member of the Texas Senate who represented the area. In lieu of serving personally, a 
representative or senator could appoint someone to represent him on the board.    
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H.B. 1692    �  
Author: Flynn 
Amends/Enacts: §1151.204 Occupations Code 
Status: Passed by House Licensing and Administrativ e Procedures Committee; pending 
in full House 
 
The TDLR would have to wholly or partially dismiss a complaint against a tax professional under 
certain circumstances. First, the complaint would have to challenge: 1) delinquent-tax penalties 
or interest or the failure to waive penalties or interest; or 2) any matter for which the Property 
Tax Code provides a remedy, e.g., appraisal errors, denials of exemptions and special 
appraisals, etc. Second, even if the complaint concerned one of those grounds, the TDLR would 
not have to dismiss it automatically if the matter had been finally determined in the 
complainant’s favor by an ARB, a court, an arbitrator, a governing body or the SOAH. The 
requirement of automatic dismissal would not apply to: 1) a matter referred to the TDLR by the 
comptroller; 2) a complaint concerning a tax professional’s failure to comply with registration or 
certification requirements; or 3) a complaint concerning a newly appointed chief appraiser's 
failure to complete the required training program. The TDLR would have the discretion to 
dismiss a complaint wholly or partially if the complaint did not credibly allege a violation of the 
statutes or rules governing tax professionals.      
 
 H.B. 1746 
Author: Veasey 
Amends/Enacts: §311.013 Tax Code 
Status: Pending in House Ways and Means Committee 
 
If a county’s commissioners are required by law to levy taxes on behalf of a special district or to 
approve the district’s tax rates, then the commissioners would also have the authority to decide 
whether the district would participate in a tax-increment financing plan. The special district 
would not have to participate on the same terms as the county.  This rule would not apply to 
hospital districts.  
 
H.B. 1799    ��  
Author: Bonnen 
Amends/Enacts: §1152.002 Occupations Code 
Status: Passed by House; pending in Senate Business  and Commerce Committee 
 
Under current law, a licensed or certified real estate appraiser can provide property-tax 
consulting services without having to register as a consultant with the TDLR. Under this bill, an 
appraiser could avoid registration only if his property-tax consulting services were limited to 
farms, ranches, single-family residences, and commercial properties.  
 
S.B. 1811    ����  
Author: Duncan 
Amends/Enacts: Chapter 111, Subchapter F Tax Code; §42.259 Education Code 
Status: Passed by Senate; substitute passed by Hous e; pending in conference 
committee  
 
Under current law, a taxpayer may be entitled to a refund of some sales taxes and franchise 
taxes if its property receives a property-tax abatement from a city or county but no tax break 
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from a school district. This bill would repeal that law. It also includes many other provisions 
aimed at balancing the state budget. The House version does not include this provision. The bill 
is also discussed under the headings Appraisal Districts and ARBs and School Finance and 
Value Studies.  
 
H.B. 2693 
Author: Deshotel 
Amends/Enacts: §§11.432, 23.127 and 32.03 Tax Code;  Chapter 1201 Occupations Code; 
miscellaneous other statutes 
Status: Pending in House Licensing and Administrati ve Procedures Committee 
 
Authority for regulating manufactured housing would be transferred from the TDHCA to the 
TDLR. The TDLR would assume responsibility for matters such as issuing statements of 
ownership and location and for recording tax liens on manufactured homes.  
 
H.B. 2916 
Author: J. Davis 
Amends/Enacts: §§11.432, 23.127 and 32.03 Tax Code;  Chapter 1201 Occupations Code; 
miscellaneous other statutes 
Status: Pending in House Appropriations Committee 
 
This is another bill that would transfer the authority for regulating manufactured housing from 
the TDHCA to the TDLR. The TDLR would assume responsibility for matters such as issuing 
statements of ownership and location and for recording tax liens on manufactured homes.  
 
H.B. 3275    ����  
Author: Coleman 
Amends/Enacts: : §§ 311.009, 311.0091, 311.013 and 311.016 Tax Code  
Status: Passed by House; amended version passed by Senate; pending in conference 
committee 
 
Currently, when a city creates a TIF reinvestment zone, the city council can determine the share 
of the city’s tax increments that will go into the tax-increment fund. Under this bill, the 
commissioners of a county that created a zone would have the same authority. The county 
would not have to contribute all of its tax increments to the fund.  A taxing unit would be entitled 
to representation on a TIF reinvestment zone’s board only if the unit were contributing all or part 
of its tax increment to the zone’s tax-increment fund. A city or county that created a zone would 
have more time to submit its reports on the status of the zone to other taxing units. The deadline 
would be the 150th day following the end of the city’s or county’s fiscal year. Current law allows 
only 90 days.   
 
H.B. 3367 
Author: White 
Amends/Enacts: The whole Property Tax Code; section s of Education Code, Tax Code, 
Election Code, Insurance Code and Government Code t oo numerous to list 
Status: Pending in House Ways and Means Committee 
 
H.B. 3540 
Author: Phillips 
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Amends/Enacts: §§5.041, 5.071, 5.12, 5.13, 6.03, 6. 031, 6.032, 6.033, 6.034, 6.035, 6.036, 
6.05, 6.051, 6.10, 6.41, 6.411, 6.42, 23.0101, 25.195, 41.665 and 43.01 Tax Code; §52.092 
Election Code 
Status: Pending in House Ways and Means Committee 
 
The comptroller would maintain a list of software for use in the appraisals, assessment and 
collections. Appraisal districts and tax offices would have to use software from the comptroller’s 
list. This bill is also discussed under the headings Appraisals, Appraisal Districts and ARBs, and 
Appraisal District Litigation and Arbitration. 
 


